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Re:	Standard Physical Bilateral Contract 
In attendance:

1. Barry Chuddy, Sterling Koch, Will Bridge and Murray Hnatyshyn – TransAlta;
2. Jack Lubek – IEMO
3. John Rattray – OPGI
4. Larry Murphy – AMPCO
5. Dan Pastoric – Energy Advantage
6. Bill Houston – Fraser Milner
7. Rob Cary
Notes

· On October 11, representatives of electricity suppliers, users and marketers met at the invitation of TransAlta Energy Corporation (acting as facilitators) to discuss whether or not there was a need in the emerging Ontario electricity market for a standard physical bilateral contract, and if so, what kind of organization and process would be appropriate to develop such an instrument.

· TransAlta’s representative Barry Chuddy (Director, IP Development) began the meeting. He presented a general overview of the issue assisted by Sterling Koch (TransAlta counsel), who expanded on the issues from his experience with the Western Systems Power Pool (WSPP), Edison Electric Institute (EEI) and Gas Industry Standards Board (GISB). These all use standardized contracts. Mr. Chuddy noted that:
· Most customers prefer physical supply agreements and are reluctant to use derivative type contracts. 
· This desire for physical contracts was identified early in restructuring process. 
· TransAlta also identified a need early in its Sarnia marketing efforts. 
· Development of these types of agreements is not in the IMO mandate. However, any tool that increases the numbers of buyers and sellers will help the market develop. The IMO sees value in a standard physical bilateral contract, but it should not lead the effort. It is willing to “mentor” the development of the product. 
· This issue has been discussed/supported at IMO Board and the Ad Hoc Stakeholders Committee 
· The discussion focussed initially on the need for a SPBC. There was general agreement that there was such a need, and the discussion then moved to the various approaches possible: start from scratch in Ontario or use some existing contracts upon which to base an Ontario specific contract. It was agreed that the latter was preferable. Other points:
· The contract may be used across interconnects;
· OPG has a contract which might form the basis of an Ontario contract; OPG noted that it was interested in participating;
· Enron should also be approached, as should all others who may be able to supply “template” contracts  for consideration; these should be circulated ASAP for consideration;
· However, commitments of time and resources from all participants should be sought first;
· The IEMO must play a role (the IMO representative agreed to supply a one-page list of IEMO issues to be considered);
· The group must move quickly – this will be a complex undertaking and timing will be important;
· The stakeholder model employed in many Ontario electricity restructuring issues to date provides a useful way to move ahead;
· A steering committee supported by a technical group must be set up; based on experience, the working group will change as different levels of expertise will be required at each stage of the process;
· The next meeting should include both groups, and work to specific agenda;
· Dan Pastoric undertook to raise this at the IEMO Stakeholders Committee
· It was agreed that an initial work objective was an important precursor to success;
· The next meeting will take place on November 9, from 0930 to Noon. OEB/Enterprise will provide logistical support for this meeting.
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