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FOR IMMEDIATE RELEASE
Contact:	Mark Stultz 
Phone:	202-789-7200

In Emergency Motion, EPSA Asks FERC
To Prevent California “House of Horrors”

Washington, D.C., Oct. 30, 2000 –- The Electric Power Supply Association (EPSA) today asked the Federal Energy Regulatory Commission (FERC) to grant an emergency cease and desist order against harmful market manipulations by the California Independent System Operator (CAISO).

“FERC should not let California become a house of horrors this Halloween for those companies best positioned to alleviate the state’s electricity shortages,” said EPSA President Lynne Church.  “Disguised as a treat, last week’s ill-advised action by the CAISO board to further control market prices could ultimately be the biggest trick yet to be played out on the state’s electricity customers.”

EPSA’s filing is in response to Thursday’s controversial CAISO board of directors decision, 13-10, to implement a floating, load-differentiated price cap in certain spot markets administered by the ISO.  This represents at least the fourth time the ISO board has addressed this issue since the summer began.

“The CAISO board’s load-differentiated price cap threatens punitive consequences and chaos,” EPSA said in its motion.

“The CAISO board obtained no assurances that reliability will be maintained by establishment of punitive price caps that seek to force generators to supply electricity at prices below cost, and that will undoubtedly discourage new investment in additional generating capacity,” according to the filing.

“In the current, politically charged atmosphere, the credibility of the commission’s process for making a fair, reasoned and comprehensive decision, based on a reviewable public record, must be maintained.  The CAISO board’s unilateral action on price caps tears at that credibility.” 

The floating price cap decision comes less than a week before FERC is scheduled to release an investigative report on the California power market and proposed improvements.  The new price caps would be implemented by the ISO before FERC can hold a scheduled public hearing on its own proposals.

-more-


“The CAISO board acted in obvious disregard for the commission’s orderly processes,” EPSA said.  “What is particularly troubling about the CAISO board’s actions is that they were taken in direct repudiation of its own management’s proposal for settlement discussions.”

“The commission and participants in the California electricity markets stand on the threshold of important proceedings designed to address structural problems in those markets and reinforce the development of vigorous competition.  The primacy, fairness and efficacy of the commission’s proceedings would be severely compromised if the CAISO board’s unilateral imposition of further prices caps is allowed to take effect on Nov. 3, 2000.”





-EPSA-


Editors Note: The complete FERC filing will be available via the EPSA Web site at www.epsa.org, or please contact Simone Byrd at (202) 789-7200, or sbyrd@epsa.org.

EPSA is the national trade association representing independent power producers and power marketers active in U.S. and global power markets.  As suppliers of reliable, clean, competitively priced electricity, EPSA members seek to bring the benefits of competition to all electricity customers.
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