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RAPTOR I DERIVATIVE PROPOSAL SHEET

This Proposal Sheet is used to submit proposed derivative transactions to Talon I LLC under the Raptor I structure.  This Proposal Sheet is for Talon’s approval only, and is not in lieu of any other Enron approvals that may be required.

	GENERAL
This transaction is for the Raptor I structure between Harrier I LLC and Talon I LLC
Date Approval Sheet completed: SEPTEMBER 6, 2000
Enron person completing this form:  LISA KING
Expected trade date:  AUGUST 3, 2000
Business Unit:  ENRON NORTH AMERICA



ASSET DESCRIPTION	[Insert a detailed description of the underlying asset.]

PCDI Oconto Falls Tissue, LLC (“Oconto Falls”) operates  a tissue paper mill using 100% recycled waste paper in Wisconsin.  This is a new facility specializing in the production of high-quality, specialty tissue paper.  Oconto Falls incorporated in 1997 when it acquired an idled wastepaper recycling plant from Kimberly-Clark Tissue.  Partner Concept Development, Inc. (“PCDI”) is the managing member and majority owner of the LLC.  PCDI is developing a related Greenfield operation, Re-box Paper, Inc., which will produce white-top linerboard from sorted office waste paper and old corrugated cardboard.  This project is still securing project financing.  ENE has proposed hedges for both raw materials and finished products.  PCDI is developing another Greenfield operation, Fay-Penn Fiber Inc., to produce specialty medium density fiberboard products from waste wood.  

DETAIL OF DERIVATIVE	[Insert a detailed description of the type, stated term and economic terms of the derivative being entered into and attach a copy of the proposed confirmation.]

LEGAL NAME REPRESENTED BY STOCK: PCDI Oconto Falls Tissue, LLC
TICKER SYMBOL: N/A
TYPE OF INVESTMENT:  membership interest
TRADING EXCHANGE: N/A
STRIKE PRICE:  $120,256 ($1,803,840 NOTIONAL VALUE)
NO. OF UNITS OWNED:
	 NET – 15
TYPE OF DERIVATIVE: price return swap (no dividends, no interest)
PREMIUM CALCULATION	[Include a detailed explanation of the assumptions and information used to arrive at the premium, attach all relevant work papers associated with the calculation.]



N/A


ADDITIONAL INFORMATION	  [For Public transactions include Harrier filing requirements and for Private transactions include valuation methodology and timing of revaluation.]


SEE ATTACHED VALUATION SUPPORT


/mnt/main-storage/datasets/enron-docs/doc/Oconto_Falls_Common-7b92550ae984842bf39e0ea7c70b064f15b549e490d175f8951b1706b3daad8a.doc
/mnt/main-storage/datasets/enron-docs/doc/Oconto_Falls_Common-7b92550ae984842bf39e0ea7c70b064f15b549e490d175f8951b1706b3daad8a.doc
