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Financial Energy Master Agreement

With reference to our telephone conversation of earlier today, please find attached  files copies of the Financial Energy Master Agreement (FEMA), the different forms of Confirmation and the draft General Description of the new documentation.  Certain amendments of  FEMA have been made after the draft General Description was prepared in late October last year, why not all cross-references in the latter to different Sections in FEMA may be numerically correct.  The General Description should, however, give a good feel for what FEMA is about.

Further, it has been decided to obtain legal opinions on FEMA and counsel in Norway (Wiersholm, Mellby & Bech), Sweden (Advokatfirman Vinge), Denmark (Kromann & Münter), Finland (Roschier-Holmberg & Waselius), England (Allen & Overy), Germany (Bruckhaus Westrick Heller Löber) and The Netherlands (De Brauw, Blackstone Westbroek) have therefore been instructed on the matter.  The opinions are expected to drop in later this month.  To date, twelve companies (Enron, Sydkraft, Vattenfall, Statkraft, Fortum, Eastern Electricity, National Power, EDF Trading, Tractebel, UtiliCorp, Preussen Elektra and Asea Brown Boveri) have agreed to carry the costs that will be incurred in the process of obtaining the opinions.  For your information, I also attach the relevant form of opinion circulated to the said law firms (meant to be used as a model for their respective opinions).

Please contact me if you have any questions or require any further information on this matter.  I am happy to further explain the process that lead to FEMA and the compromises behind the documentation. 

_____________________________
