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Enron draws up a document on deregulation in the electricity industry, which calls for a body to oversee competition

Enron, a U.S. energy giant, released on May 9 a document on Japan’s liberalization of the electricity industry.  In the document, Enron points out that Japan’s electricity rates are high compared with the Untied States and Europe because competition rarely occurs in the market.  The company calls for measures that would facilitate new market entrants’ use of grids owned by electric power companies, as well as a new government body to oversee the state of competition and give advice on it.  Enron is implementing a plan to construct a power plant in Japan.  The aim of the company is to give momentum to its business in Japan by encouraging deregulation.

The contents of the document was announced at a new conference in Tokyo by Nicholas O'Day, the vice president of the energy company’s Japanese subsidiary, Enron Japan, Corp.  The document concludes that Japan’s electricity rates are high because imported fuel like LNG and construction costs of power plants are unnecessarily expensive.  In addition, “There is no real competition,” (Mr. O’Day) despite retail electricity sales to large-lot users were liberalized in last March, because only a few new companies have entered the market.  The document says industrial and general consumers will be able to reduce costs by a total of 4 trillion yen a year if Japan’s electricity rates are lowered to the average levels of OECD (The Organization for Economic Cooperation and Development).

The document also points out that Japan needs to make public unclear standards for calculating transmission fees, set fair transmission fees, and review the property rights of power plants, most of which are held by electric power companies now.
