



NEWPORT GENERATION ENTERS INDEPENDENT POWER INDUSTRY, BACKED BY EXPERIENCED LEADERSHIP AND STRONG FINANCIAL FOUNDATION


IRVINE, Calif. (March 13, 2000) — Newport Generation, Inc. today announced it recently began operations as a new independent power producer (IPP) specializing in the development and acquisition of power generation assets primarily in the U.S. and Europe.

Led by a team of accomplished power industry veterans, Newport Generation will concentrate on acquiring natural gas, coal and hydroelectric energy projects, as well as developing large Greenfield projects.  Over the next two to three years, the company plans to develop and acquire a project portfolio of at least 2,000-megawatts (MW).

The establishment of Newport Generation early last month was boosted by the commitment of $150 million in private equity financing from Warburg Pincus.  The company is in discussion with other major investors to secure additional private equity commitments.

“The deregulation of the U.S. and European electric power markets, combined with increasing supply needs in this country, has created tremendous opportunities for independent companies to provide low-cost, efficient and clean power supplies,” said Charles J. Brown III, chief executive officer of Newport Generation.  Brown was formerly president of Entergy Power Group, and prior to that he held the same position at Westmoreland Energy.
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“While there are many players in this end of the business, Newport Generation brings a level of industry expertise and financial resources that is uncommon for a developer of our size,” he added.
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Sharing the helm at Newport Generation is Lawrence S. Folks, executive vice president and chief financial officer.  Also formerly with Entergy, Folks served as a vice president and general manager of development for North America, as well as holding senior posts at LG&E Power.  Together, Brown and Folks bring more than 35 years of combined experience in the independent power business.

The senior management team also comprises several industry professionals who have spent years working with each other – as well as with Brown and Folks – at companies such as Entergy, LG&E Power and Westmoreland Energy.  They include: William R. Ford, Jr., vice president of finance; Stephen B. Gross, vice president of asset management and operations; and Sameh I. Mobarek, director of acquisitions.  Prior to joining Newport Generation, Ford was vice president and general manager of Entergy’s Australian operations and Gross was director of asset management for Edison Mission Energy’s entire 10,000 MW portfolio in the Midwest.

“The people behind Newport Generation are our strongest asset,” said Brown.  “Our management team members are proven deal closers, with years of hands-on experience in development and acquisition, which will be key to the company’s success.”

Newport Generation is currently located in Irvine, California.  The company will be permanently headquartered in nearby Newport Beach by Summer 2000.

Warburg Pincus is a major global private equity firm that has invested more than $9 billion in over 360 companies since 1971.  Investing out of the $5 billion Warburg, Pincus Equity Partners, L.P. fund, and working in partnership with management, the firm takes an active role in the development of portfolio companies from start-ups to the creation of significant and durable businesses.  The firm invests in a broad array of industries, including energy, financial services, healthcare and education, information 

technology, the Internet, and media and communications.  Other Warburg Pincus energy investments 
include: J. Makowski Company; Newfield Exploration; Marine Drilling; EEX Corporation; and Spinnaker Exploration.  Warburg Pincus is headquartered in New York and has offices in London, Hong Kong, Singapore, Tokyo, and Sao Paulo.  More information on Warburg Pincus is available at www.warburgpincus.com. 
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