Northern California Power Agency



Subject:	NCPA Physical Basis - Request for Bid


Northern California Power Agency has a physical basis (NYMEX-PG&E Citygate) of 5,000 MMBtu/day for calendar year 2002.  The basis was purchased from PanCanadian for $3.37/MMBtu as a hedge for NCPA's 50MW STIG plant located in Lodi, California.  The Cities of Alameda, Lodi, Lompoc and Roseville are participants in this plant.  The plant is operated and maintained by NCPA on behalf of these Participants.  Payments for physical gas deliveries and related hedges are considered operating expenses for the plant.  As such, fuel related expenses are paid prior to any payments on project debt.  The project was financed through the issuance of NCPA Multiple Capital Facilities 1992 Revenue Bonds, which are insured by MBIA(Aaa/AAA). 

NCPA is seeking bids to extend its existing 2002 physical basis through 2004 and to reduce the participants’ financial obligation during calendar year 2002.  That is, your proposal should provide a sale to NCPA for 5,000 MMBtu/day of physical basis (NYMEX-PG&E Citygate) for calendar years 2002, 2003 and 2004.  In addition, your proposal should include a purchase from NCPA of 5,000 MMBtu/day physical basis (NYMEX-PG&E Citygate) for calendar year 2002 at a price of $3.37/MMBtu.

Please provide your bid, including all pricing, contract terms and conditions, by 10:00 am PPT on October 22, 2001.  Notification regarding your proposal will be provided by 2:00 pm PPT on October 22, 2001.  No binding commitment shall arise on the part of Buyer or Seller until and unless the parties sign a contract. NCPA will work expeditiously to execute a definitive contract and has all necessary approval authorities.

NCPA reserves the right to select the winning proposal in its sole discretion.  NCPA is not bound to accept any proposal pursuant to this request.  NCPA shall have the right, upon its sole and absolute discretion, to reject any proposal, with or without cause.

If you have questions, please call Tom Lee (916) 781-4220 or tomlee@ncpa.com.


