




General Terms and Conditions for TNRCC NOx and VOC Emissions with the
Enron Methanol Company

Enron Global Markets (Emissions) proposes the following structures to the Enron Methanol Company, for TNRCC certified NOx and VOC emissions credits or allowances.  Enron Emissions will be responsible for management of the creation of ERCs or allowances.  

Quantity:   All certified emissions credits and/or allowances generated from the shutdown of the Enron Methanol Plant.  Pending TNRCC certification, but based upon the following: 

	NOx ERCs (tons)

	86



	Year
	NOx Allowances (Tons)

	2002
	2531

	2003
	2531

	2004
	1815

	2005
	1064

	2006
	689

	2007
	212

	2008+
	76


	     
                     
                                                                        	 

		          AND		        OR


	VOC ERCs (tons)

	594








Emission Allowance/Credit Purchase

Option A:               VOC and NOx Purchase
Delivery Date:       Immediate delivery
Term:                    Immediate close
Price:	                  $1,750,000
Allowance Seller:  EMC 
Allowance Buyer:  EGM Emissions 

Option B:               Option VOC Purchase and NOx Revenue Share
Delivery Date:       Immediate delivery
Term: 		      Until terms are met or allowances are exhausted
Price:	                  $750,000 up front
Revenue Share     70% EGM/30% EOTT on sales of any NOx credit or allowance	      
Allowance Seller:  EMC 
Allowance Buyer:  EGM Emissions 

Trevor Woods,

Manager  - Enron Emissions Services
This term proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definite agreement.  It is not intended to create a binding or enforceable contract or to be complete and all inclusive of the terms of the related transaction.  This is not an offer or a commitment of Seller or Buyer or any parent or affiliate of either.  The transaction described herein is subject to further review and approval of Seller and Buyer and execution of a definitive agreement containing all appropriate provisions, including but not limited to, those relating to credit and limitation of damages and remedies.

