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[bookmark: _DV_M1]AND SECURITY AGREEMENT
[bookmark: _DV_M2][bookmark: _DV_C7][bookmark: _DV_C8][bookmark: _DV_M3]DRAFT 11/0611/01

[bookmark: _DV_M4][bookmark: _DV_C9][bookmark: _DV_C10][bookmark: _DV_M5][bookmark: _DV_C11][bookmark: _DV_C12][bookmark: _DV_M6][bookmark: _DV_C13][bookmark: _DV_C14][bookmark: _DV_M7][bookmark: _DV_C15][bookmark: _DV_C16][bookmark: _DV_M8][bookmark: _DV_C17][bookmark: _DV_M9][bookmark: _DV_C18][bookmark: _DV_M10][bookmark: _DV_C19][bookmark: _DV_M11][bookmark: _DV_C20][bookmark: _DV_C21][bookmark: _DV_M12][bookmark: _DV_C22]This Master Netting, Setoff, and Security Agreement (this "Agreement") is made and entered into effective as of _______________, 200_November [   ], 2001 by and among [list counterparty XBNP Paribas (including all branches and each affiliated party to this agreementagencies thereof, each with acronym]"BNPP"), BNP Paribas Commodity Futures Inc. (“PFI”) and BNP Paribas Commodity Futures Limited (“BNPPCML”), and Enron Corp. (“Enron”), Enron North America Corp. ("ENA"), Enron Power Marketing, Inc. ("EPMI") [list any other Enron entities, each with acronym]Enron Risk Management and Trading International Corp. (“ERMTIC”), Enron Capital & Trade Resources International Corp. (“ECTRIC”), Enron Credit Limited (“ECL”) and Enron Metals Limited (“EML”).

[bookmark: _DV_M14]RECITALS

[bookmark: _DV_C23]ENA and [__] have entered into that certain [ISDA [or other]] Master Agreement dated effective as of ___________________, ____ (as the same may have been or may be amended, restated, supplemented, or otherwise modified from time to time, and including all Transactions, schedules, annexes, and confirmations thereunder, collectively, the "Financial Master Agreement").

[bookmark: _DV_C24]ENA and [__] have entered into that certain [Master Firm Purchase/Sale Agreement [or other]] dated as of ___________________, ____ (as the same may have been or may be amended, restated, supplemented, or otherwise modified from time to time, and including all Transactions, schedules, annexes, and confirmations thereunder, the "Physical Gas Master Agreement"). 

[bookmark: _DV_C25]EPMI and [__] have entered into that certain [Master Firm Purchase/Sale Agreement [or other]] dated as of ___________________, ____ (as the same may have been or may be amended, restated, supplemented, or otherwise modified from time to time, and including all Transactions, schedules, annexes, and confirmations thereunder, the "Physical Power Master Agreement"). 

[bookmark: _DV_C26][Name parties] have entered into various confirmations and general terms and conditions in the nature of ["forward contracts"] [and] ["swap agreements"] as defined in the United States Bankruptcy Code, 11 U.S.C. Secs. 101-1330 (as the same may have been or may be amended, restated, supplemented, or otherwise modified from time to time, and including all Transactions, schedules, annexes, and confirmations thereunder, the "Other Agreements").

[bookmark: _DV_C27][list other agreements among named parties]

[bookmark: _DV_C28][bookmark: _DV_C29][bookmark: _DV_M15][bookmark: _DV_C30][bookmark: _DV_M16][bookmark: _DV_C31][bookmark: _DV_C32][bookmark: _DV_M17][bookmark: _DV_C33][bookmark: _DV_C34][bookmark: _DV_M18]The Financial Master Agreement, the Physical Gas Master Agreement, the Physical Power Master Agreement, and the Other Agreements [list other agreement identifiers] areEnron Parties and the BNPP Parties (each as defined below) have entered into certain agreements specified in Annex A attached hereto referred to herein, together with all guarantees and other third party credit support in connection therewith, collectively, as the "Existing“Specified Underlying Master Agreements."” [Annex A to include ISDAs and long form confirmations between BNPP and Enron, ENA, ECTRIC and Customer Agreements (Commodities) between PFI and ENA and between BNPPCML and ENA. ] 

[bookmark: _DV_M20][bookmark: _DV_C35][bookmark: _DV_C36][bookmark: _DV_M21][bookmark: _DV_C37][bookmark: _DV_M22][bookmark: _DV_C38][bookmark: _DV_C39][bookmark: _DV_M23][bookmark: _DV_C40][bookmark: _DV_M24][bookmark: _DV_C41][bookmark: _DV_M25][bookmark: _DV_C42][bookmark: _DV_M26][bookmark: _DV_C43][bookmark: _DV_M27][bookmark: _DV_C44][bookmark: _DV_M28][bookmark: _DV_C45][bookmark: _DV_M29][bookmark: _DV_C46][bookmark: _DV_C47][bookmark: _DV_M30][bookmark: _DV_C48][bookmark: _DV_M31]The Enron Parties and the CounterpartyBNPP Parties may have entered into prior to the date of this Agreement, or may enter into after the date of this Agreement enter into, master agreements, long form confirmations or other confirmation agreements, howsoever evidenced, in the nature of, or in connection with, "forward contracts", “securities contracts”, “repurchase agreements”, “commodity contracts” and "swap agreements" as defined in the United States Bankruptcy Code, 11 U.S.C. Secs. 101-1330 or similar agreements (such agreements, as the same may be amended, restated, supplemented, or otherwise modified from time to time, and including all Transactions, schedules, annexes, and confirmations thereunder, together with the ExistingSpecified Underlying Master Agreements, are referred to herein, collectively, as the "Underlying Master Agreements" and each individually, as an "Underlying Master Agreement."   ) 

[bookmark: _DV_M35][bookmark: _DV_C49][bookmark: _DV_C50][bookmark: _DV_M36][bookmark: _DV_C51][bookmark: _DV_C52][bookmark: _DV_M37][bookmark: _DV_C53][bookmark: _DV_C54][bookmark: _DV_M38][bookmark: _DV_C55][bookmark: _DV_C56][bookmark: _DV_M39][bookmark: _DV_C57][bookmark: _DV_C58][bookmark: _DV_M40][bookmark: _DV_C59][bookmark: _DV_C60][bookmark: _DV_M41][bookmark: _DV_C61][bookmark: _DV_C62][bookmark: _DV_M42]Each Enron Party desires now to provide in this Agreement for its right to terminate, liquidate, net, and setoff upon a Default by any CounterpartyBNPP Party under any one or more of the Underlying Master Agreements as herein specified (including, without limitation, by permitting each Enron Party to terminate, liquidate, net, and setoff across all of the Underlying Master Agreements), and to treat this Agreement, the Underlying Master Agreements, and all Transactions thereunder as a single agreementintegrated business relationship and arrangement, whether or not the Obligations arising under the Underlying Master Agreements and Transactions thereunder are in connection with (a) cash settled Transactions or physically settled Transactions or (b) securities contracts, forward contracts, commoditiescommodity contracts, repurchase agreements, swap agreements, or similar agreements.  Each CounterpartyBNPP Party desires now to provide in this Agreement for its right to terminate, liquidate, net, and setoff upon a Default by any Enron Party under any one or more of the Underlying Master Agreements as herein specified (including, without limitation, by permitting each EnronBNPP Party to terminate, liquidate, net, and setoff across all of the Underlying Master Agreements), and to treat this Agreement, the Underlying Master Agreements, and all Transactions thereunder as a single agreementintegrated business relationship and arrangement, whether or not the Obligations arising under the Underlying Master Agreements and Transactions thereunder are in connection with (a) cash settled Transactions or physically settled Transactions or (b) securities contracts, forward contracts, commoditiescommodity contracts, repurchase agreements, swap agreements, or similar agreements. 

[bookmark: _DV_M43][bookmark: _DV_C63][bookmark: _DV_M44][bookmark: _DV_C64][bookmark: _DV_C65][bookmark: _DV_M45][bookmark: _DV_C66][bookmark: _DV_C67][bookmark: _DV_M46][bookmark: _DV_C68][bookmark: _DV_C69][bookmark: _DV_M47]NOW THEREFORE, for and in consideration of the mutual agreements herein made and other good and valuable consideration, including, without limitation, extensions of credit to each other pursuant to the Underlying Master Agreements and otherwise, to reduce its risk in respect of the other Parties, and certain amendments to the Underlying Master Agreements, the receipt and sufficiency of which are hereby acknowledged, and in reliance upon the Parties'’ agreement and intent that this Agreement, the Underlying Master Agreements, and all Transactions thereunder are onea single integrated agreementbusiness relationship and arrangement, each Party agrees as follows:

[bookmark: _DV_M48]1.  Definitions.  (a) Capitalized terms used or incorporated by reference in this Agreement and not otherwise defined herein have the same meanings in this Agreement as given to them by the respective Underlying Master Agreement.  In the event of any conflict or inconsistency between a term defined herein and in any of the Underlying Master Agreements, such term as used in this Agreement shall govern and have the meaning ascribed to it in this Agreement.  In the event that a capitalized term used but not defined herein is given conflicting or inconsistent meanings in two or more Underlying Master Agreements, such term as used in this Agreement shall have the meaning that most effectively serves the purposes of this Agreement.  All references are to this Agreement unless otherwise expressly stated.

[bookmark: _DV_M49](b) The following terms used in this Agreement are defined as follows:

[bookmark: _DV_M50]"Affiliate" means, with respect to any person, any other person that, directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is under common control with, such person.  For purposes of the foregoing definition, "control" means the direct or indirect beneficial ownership of more than fifty percent of the outstanding capital stock or other equity interests having ordinary voting power, and "person" means any entity except an individual.
[bookmark: _DV_IPM0][bookmark: _DV_IPM0]
[bookmark: _DV_C70][bookmark: _DV_IPM1]"BNPP Affiliate" means each BNPP Party and each of its now and hereafter existing Affiliates.
[bookmark: _DV_IPM2][bookmark: _DV_IPM2]
[bookmark: _DV_C71][bookmark: _DV_IPM3]	"BNPP Group" means all BNPP Parties.


[bookmark: _DV_IPM4][bookmark: _DV_C72][bookmark: _DV_C73][bookmark: _DV_C74][bookmark: _DV_C75][bookmark: _DV_C76][bookmark: _DV_C77][bookmark: _DV_C78]"BIABNPP Party" means the Bankruptcy and Insolvency Act (Canada)each of BNPP, RBNPPCFL and PFI.S.C. 1985, c.B-3 as the same may be amended, restated, replaced, or re-enacted from time to time.

[bookmark: _DV_M51][bookmark: _DV_C79][bookmark: _DV_M52][bookmark: _DV_C80][bookmark: _DV_M53]"Business Day" means a day on which commercial banks and foreign exchange markets settle payments and are open for general business in New York, New York or in the location of the head office of each relevant Party.

[bookmark: _DV_C81]"Claims" has the meaning set forth in Section 16.

[bookmark: _DV_C82]"Collateral" means collateral pledged or transferred in accordance with each Underlying Master Agreement by any one or more than one Enron Party or Counterparty Party, as applicable, to secure payment or performance of any of its/their Obligations to any one or more than one Counterparty Party or Enron Party, as applicable, including without limitation, each Letter of Credit.

[bookmark: _DV_C83]"Counterparty Affiliate" means each Counterparty Party and each of its now and hereafter existing Affiliates.

[bookmark: _DV_C84]	"Counterparty Group" means all Counterparty Parties.
[bookmark: _DV_IPM5] 
[bookmark: _DV_C85][bookmark: _DV_C86][bookmark: _DV_C87][bookmark: _DV_C88][bookmark: _DV_C89][bookmark: _DV_M54][bookmark: _DV_C90][bookmark: _DV_C91][bookmark: _DV_M55][bookmark: _DV_C92][bookmark: _DV_C93][bookmark: _DV_M56][bookmark: _DV_C94][bookmark: _DV_M57][bookmark: _DV_C95]["Counterparty Group Guaranty Agreement" “Collateral” means all the guaranty agreement of __________property pledged to each BNPP Affiliate and all the property pledged to be delivered toeach Enron GroupAffiliate pursuant to the Underlying Master Agreements and Section 7 of this Agreement.] 

[bookmark: _DV_C96]"Counterparty Party" means X, [list other acronyms].

[bookmark: _DV_M58]"Default" has the meaning set forth in Section 2.

[bookmark: _DV_M59][bookmark: _DV_C97][bookmark: _DV_C98][bookmark: _DV_M60][bookmark: _DV_C99][bookmark: _DV_C100][bookmark: _DV_M61][bookmark: _DV_C101][bookmark: _DV_C102][bookmark: _DV_M62]"Defaulting Group" means (i) Enron Group when a Default has occurred with respect to any Enron Party ("Defaulting Enron Party"), and (ii) CounterpartyBNPP Group when a Default has occurred with respect to any CounterpartyBNPP Party ("Defaulting CounterpartyBNPP Party").

[bookmark: _DV_M63][bookmark: _DV_C103][bookmark: _DV_C104][bookmark: _DV_M64][bookmark: _DV_C105][bookmark: _DV_C106][bookmark: _DV_M65]"Defaulting Party" means (i) each Enron Party when a Default has occurred with respect to a Defaulting Enron Party and (ii) each CounterpartyBNPP Party when a Default has occurred with respect to a Defaulting CounterpartyBNPP Party.

[bookmark: _DV_M66]"Enron Affiliate" means each Enron Party and each of its now and hereafter existing Affiliates.

[bookmark: _DV_M67]"Enron Group" means all Enron Parties.

[bookmark: _DV_C107]["Enron Group Guaranty Agreement" means the guaranty agreement of Enron Corp. to be delivered to Counterparty Group pursuant to this Agreement.]

[bookmark: _DV_M68][bookmark: _DV_C108][bookmark: _DV_C109][bookmark: _DV_M69][bookmark: _DV_C110][bookmark: _DV_M70][bookmark: _DV_C111][bookmark: _DV_M71][bookmark: _DV_C112]"Enron Party" means anyeach of Enron, ENA, EPMI, ECTRIC, ERMTIC, ECL and EML. [list other acronyms].

[bookmark: _DV_C113]"Final Settlement Amount" has the meaning set forth in Section 4.

[bookmark: _DV_M72][bookmark: _DV_C114][bookmark: _DV_C115][bookmark: _DV_M73]"Group" means Enron Group or CounterpartyBNPP Group, as applicable.

[bookmark: _DV_C116]["Guarantor" means with respect to Enron Group, Enron Corp., and with respect to Counterparty Group, ____________________.]  [If one or more guarantors are included, provisions regarding guaranties are to be added.  See User Notes.]

[bookmark: _DV_C117]"Letter of Credit" means a Letter of Credit posted in respect of any Obligations of any Party in accordance with an Underlying Master Agreement
[bookmark: _DV_C118][bookmark: _DV_IPM6]“Intangible Collateral” means all Collateral other than Tangible Collateral.


[bookmark: _DV_IPM7][bookmark: _DV_C119][bookmark: _DV_C120][bookmark: _DV_C121][bookmark: _DV_C122]"Non-defaulting Group" means (i) Enron Group when a Default has occurred with respect to a Defaulting CounterpartyBNPP Party and (ii) CounterpartyBNPP Group when a Default has occurred with respect to a Defaulting Enron Party.

[bookmark: _DV_C123][bookmark: _DV_C124][bookmark: _DV_C125][bookmark: _DV_C126][bookmark: _DV_M74]"Non-defaulting Party" means (i) each Enron Party when a Default has occurred with respect to a Defaulting CounterpartyBNPP Party and (ii) each CounterpartyBNPP Party when a Default has occurred with respect to a Defaulting Enron Party.

[bookmark: _DV_M75][bookmark: _DV_C127][bookmark: _DV_C128][bookmark: _DV_M76][bookmark: _DV_C129][bookmark: _DV_C130][bookmark: _DV_M77][bookmark: _DV_C131][bookmark: _DV_M78][bookmark: _DV_C132][bookmark: _DV_M79][bookmark: _DV_C133][bookmark: _DV_C134][bookmark: _DV_M80][bookmark: _DV_C135][bookmark: _DV_C136][bookmark: _DV_M81][bookmark: _DV_C137][bookmark: _DV_M82][bookmark: _DV_C138][bookmark: _DV_M83][bookmark: _DV_C139][bookmark: _DV_C140][bookmark: _DV_M84]"Obligation" or "Obligations" means each and every obligation or liability for which any CounterpartyBNPP Party is bound to any Enron Party or for which any Enron Party is bound to any CounterpartyBNPP Party, under an Underlying Master Agreement, a Transaction, or this Agreement and whether financial or physical, including, without limitation, payment and delivery obligations (including in respect of credit support), each and every other obligation or requirement, any debt, any payment obligations in respect of any previously terminated Transaction, any obligation arising under a guarantee or other credit support issued pursuant toin connection with any Underlying Master Agreement, a Transaction, or this Agreement that any CounterpartyBNPP Party has provided to or on behalf of any Enron Party or that any Enron Party has provided to or on behalf of any CounterpartyBNPP Party, and each and every obligation or requirement under any Underlying Master Agreement or a Transaction to maintain or deliver Collateral with respect thereto (whether or not performance is due), or in connection with a guarantee, or acceleration, termination, or liquidation of a guarantee, whether arising under any Underlying Master Agreement, a Transaction, or this Agreement, heretofore or hereafter, and whether fixed, matured, liquidated, or unliquidated.

[bookmark: _DV_M85][bookmark: _DV_C141][bookmark: _DV_C142][bookmark: _DV_M86]"Party" means ENA, EPMI, [list other party acronyms], X, [list other party acronyms] as the context indicatesany Enron Party or any BNPP Party, and "Parties" means all of the foregoing.  

[bookmark: _DV_M89]"Settlement Amount" means the net amount that is due and payable by one Party to the other Party in respect of an Underlying Master Agreement upon the exercise by Non-defaulting Party of the rights set forth in Section 2(b).
[bookmark: _DV_IPM8][bookmark: _DV_IPM8]
[bookmark: _DV_C143][bookmark: _DV_IPM9]"Tangible Collateral" means collateral pledged (or credit support transferred, if such transfer is characterized as a security interest) in connection with each Underlying Master Agreement by any one or more than one Enron Party or BNPP Party, as applicable, to secure payment or performance of any of its/their Obligations to any one or more than one BNPP Party or Enron Party, as applicable, and any Collateral identified in clauses (iii) and (z) of Section 7(b).

[bookmark: _DV_C144][bookmark: _DV_C145][bookmark: _DV_M91]"Transaction" or "Transactions" means each and every trade, transaction, or other open contractual commitment, between any Enron Party and any CounterpartyBNPP Party arising under any of the Underlying Master Agreements.

[bookmark: _DV_C146]	"Underlying Master Agreements Close-Out" has the meaning set forth in Section 2.

[bookmark: _DV_M92][bookmark: _DV_C147][bookmark: _DV_C148][bookmark: _DV_M93][bookmark: _DV_C149][bookmark: _DV_M94][bookmark: _DV_C150][bookmark: _DV_M95][bookmark: _DV_C151][bookmark: _DV_M96][bookmark: _DV_C152][bookmark: _DV_M97][bookmark: _DV_C153][bookmark: _DV_C154][bookmark: _DV_M98][bookmark: _DV_C155][bookmark: _DV_C156][bookmark: _DV_M99][bookmark: _DV_C157][bookmark: _DV_C158][bookmark: _DV_M100]2.  Default and; Remedies under Underlying Master Agreements.  (a) Each of the occurrence of (i) a default, event of default, or other event on the basis of which a Party has the contractual right to accelerate, terminate, or liquidate or otherwise close-out all Transactions under any of the Underlying Master Agreements rather than only certain affected Transactions (regardless of whether all then outstanding Transactions are affected Transactions), or (ii) any representation or warranty made or repeated by a Party hereunder proves to have been incorrect or misleading in any material respect when made or repeated, or (iii) a Party is in violation of, or fails to comply with, any covenant made hereunder, including, without limitation, the covenants set forth in the Collateral Annex and Section 67 hereof, constitutes a "Default" under this Agreement; provided, no contractual right to terminate Transactions under an Underlying Master Agreement occasioned by an event of Forceforce Majeuremajeure, a change in law or regulation, or on the basis of an illegality shall be considered a Default under this Agreement.
[bookmark: _DV_M101] 
[bookmark: _DV_M102][bookmark: _DV_C159][bookmark: _DV_M103][bookmark: _DV_C160][bookmark: _DV_C161][bookmark: _DV_M104][bookmark: _DV_C162][bookmark: _DV_M105][bookmark: _DV_C163][bookmark: _DV_M106][bookmark: _DV_C164][bookmark: _DV_C165][bookmark: _DV_M107][bookmark: _DV_C166][bookmark: _DV_C167][bookmark: _DV_M108][bookmark: _DV_C168][bookmark: _DV_C169][bookmark: _DV_M109][bookmark: _DV_C170][bookmark: _DV_M110][bookmark: _DV_C171][bookmark: _DV_M111][bookmark: _DV_C172][bookmark: _DV_C173][bookmark: _DV_M112][bookmark: _DV_C174][bookmark: _DV_M113][bookmark: _DV_C175][bookmark: _DV_M114][bookmark: _DV_C176][bookmark: _DV_C177][bookmark: _DV_M115][bookmark: _DV_C178][bookmark: _DV_C179][bookmark: _DV_M116][bookmark: _DV_C180][bookmark: _DV_C181][bookmark: _DV_M117][bookmark: _DV_C182][bookmark: _DV_M118][bookmark: _DV_C183][bookmark: _DV_C184][bookmark: _DV_M119][bookmark: _DV_C185]	(b) Upon the occurrence and during the continuance of a Default in respect of any Defaulting Party, any Non-defaulting GroupParty may give notice to Defaulting Group in accordance with Section 13 hereof specifying the relevant Default, declaring one or more Defaulting GroupParties in default of allone or more Underlying Master Agreements and all Transactions thereunderunder such defaulted Underlying Master Agreements, and designating a date not earlier than the date such notice is effective, but not later than 20 days after such notice is effective, upon which date each Non-defaulting Party shall be entitled to (i) accelerate, terminate, and liquidate, or otherwise close-out all Transactions under one or more of its Underlying Master Agreements as of such designated date or as soon as reasonably practicable following such designated date; (ii) exercise rights of setoff, netting, and/or recoupment in accordance with the terms of itssuch Underlying Master Agreements; (iii) exercise rights to retain, foreclose on, collect, setoff, net, recoup or otherwise apply Underlying Master Agreement Collateral pursuant to all rights granted, and as specified in, itsunder such Underlying Master Agreements; (iv) retaindraw on any Collateralguarantees or other third party credit support for the claims under such Underlying Master Agreements; (v) with respect to each Defaulting Party, withhold payment and performance of each Non-defaulting Party's Obligations to each Defaulting Party to pay, secure, setoff against, net, and/or recoup such Defaulting Party's Obligations to such Non-defaulting Party under all Underlying Master Agreements; (vi) convert any Obligation from one currency into another currency as set forth in Section 56; and (vii) take any other action permitted by law or in equity or by its Underlying Master Agreements or any Transactions thereunder necessary or appropriate to protect, preserve, or enforce its rights or to reduce any risk of loss or delay.  This Section 2(b) shall be referred to herein as the "Underlying Master Agreements Close-Out." 

[bookmark: _DV_M120][bookmark: _DV_C186][bookmark: _DV_C187][bookmark: _DV_M121][bookmark: _DV_C188][bookmark: _DV_C189][bookmark: _DV_M122][bookmark: _DV_C190][bookmark: _DV_C191][bookmark: _DV_M123][bookmark: _DV_C192][bookmark: _DV_M124][bookmark: _DV_C193][bookmark: _DV_C194][bookmark: _DV_M125](c) Any and all notification requirements under the Underlying Master Agreements for accelerating, terminating, liquidating, or otherwise closing-out Transactions thereunder shall be supercededsuperseded by Section 2(b) and shall be satisfied in all respects by the notice provided for in Section 2(b) and, with particularity, any automatic termination provided for in any Underlying Master Agreement shall be inapplicable thereto.  If a Default occurs and if Non-defaulting Group does not elect to cause the Underlying Master Agreements Closeclose-Outout of all of its Underlying Master Agreements, each Party shall retain its rights and obligations under each Underlying Master Agreement and hereunder with respect theretoto those Underlying Master Agreements not then closed out.

[bookmark: _DV_M126][bookmark: _DV_C195][bookmark: _DV_C196][bookmark: _DV_M127][bookmark: _DV_C197][bookmark: _DV_C198][bookmark: _DV_M128][bookmark: _DV_C199][bookmark: _DV_M129][bookmark: _DV_C200][bookmark: _DV_C201][bookmark: _DV_M130][bookmark: _DV_C202][bookmark: _DV_C203][bookmark: _DV_M131][bookmark: _DV_C204][bookmark: _DV_C205][bookmark: _DV_M132][bookmark: _DV_M133][bookmark: _DV_C206][bookmark: _DV_C207][bookmark: _DV_M134][bookmark: _DV_C208][bookmark: _DV_C209][bookmark: _DV_M135][bookmark: _DV_C210][bookmark: _DV_M136][bookmark: _DV_C211][bookmark: _DV_C212][bookmark: _DV_C213][bookmark: _DV_M137][bookmark: _DV_C214][bookmark: _DV_C215][bookmark: _DV_C216][bookmark: _DV_M138][bookmark: _DV_C217][bookmark: _DV_C218][bookmark: _DV_M139][bookmark: _DV_C219][bookmark: _DV_M140][bookmark: _DV_C220][bookmark: _DV_M141][bookmark: _DV_C221][bookmark: _DV_C222][bookmark: _DV_M142][bookmark: _DV_C223][bookmark: _DV_C224][bookmark: _DV_M143][bookmark: _DV_C225][bookmark: _DV_M144][bookmark: _DV_C226]	3.  Obligations and Setoff.  Upon Non-defaulting Group's exercise of the Underlying Master Agreements Close-Out and the determination of the Settlement Amount under each Underlying MasterRemedies under this Agreement,; Obligations Absolute. (a)  Each Non-defaulting Party shall also be entitled upon a Default by any member of the other Group mayto liquidate, without further noticeforeclose on, setoffapply, collect on and set off (including by set‑off, offset, combination of accounts, retention, or withholding across or within each or all of the Underlying Master Agreements)   any andor all sums, amounts,Collateral pledged to it or any Non-defaulting Party or any Obligations Owed byfrom it or any other Non-defaulting Party to any Defaulting Party againstin satisfaction of any sums, amounts, or Obligations Owed byfrom any Defaulting Party to any Non-defaulting Party.  The foregoing is in addition to, and not in limitation of, any other right or remedy available to Non-defaulting Group (including, without limitation, any right of setoff, offset, combination of accounts, deduction, counterclaim, retention, or withholding), whether arising under this Agreement or other agreement, including, without limitation, any of the Underlying Master Agreements and with particularity, rights therein with respect to any Enron Affiliate or any Counterparty Affiliate, applicable law, equity, or otherwise.  For purposes of this Section, "Owed" means, as of any date of determination, any amounts owed or otherwise accrued and payable (regardless of whether such amounts have been or could be invoiced) as of such date.  If an Obligation is unascertained, each Non-defaulting GroupParty may in good faith estimate that Obligation and setoffexercise remedies in respect of the estimate, subject to accounting to the relevant member or members of the Defaulting Group when the Obligation is ascertained. The exercise of remedies under this Section 3 shall be subject in all events to the priority of security interests and charges as set forth in Section 7 hereof and the setoff, recoupment and other rights under the Underlying Master Agreements being prior to the security interest in the Obligations.
[bookmark: _DV_C227][bookmark: _DV_IPM10](b)  Each Party hereby agrees that its obligations hereunder and in respect of the Underlying Master Agreements and any other obligations of the Parties to the other Parties or their Affiliates shall be unconditional and unlimited in amount and will not be discharged except by complete payment of the amounts payable under this Agreement, the Underlying Master Agreements or otherwise, irrespective of (1) any claim by such Party or any Affiliate of such Party as to the validity, regularity or enforceability of this Agreement, the Underlying Master Agreements or any other agreement or obligation, (2) the lack of authority of such Party or any Affiliate of such Party to execute or deliver this Agreement, the Underlying Master Agreements or any other agreement or obligation; (3) any change in or amendment to this Agreement, any Underlying Master Agreements or any other agreement or obligation; (4) any waiver or consent by any Party with respect to any provisions of this Agreement, the Underlying Master Agreements or any other agreement or obligation or any compromise or release of any of the obligations thereunder, (5) the absence of any action to enforce this Agreement, the Underlying Master Agreements, or any other agreement or obligation or to recover or enforce any judgment thereunder;  (6) the existence of any bankruptcy, insolvency, reorganization or similar proceedings or any default involving such Party or any Affiliate of such Party; (7) any impairment, taking, exchange or release of Collateral, (8) any change in the laws, rules or regulations of any jurisdiction, (9) any present or future action of any governmental authority or court amending, varying, reducing or otherwise affecting, or purporting to amend, vary, reduce or otherwise affect, any of the obligations of such Party or any of its Affiliates, or (10) any other circumstance (other than payment or performance) which might otherwise constitute a legal or equitable discharge or defense of a guarantor generally.
[bookmark: _DV_M145]	
[bookmark: _DV_M146][bookmark: _DV_C228][bookmark: _DV_M147][bookmark: _DV_C229][bookmark: _DV_C230][bookmark: _DV_C231][bookmark: _DV_M149][bookmark: _DV_C232][bookmark: _DV_M150][bookmark: _DV_C233][bookmark: _DV_C234][bookmark: _DV_M151][bookmark: _DV_C235][bookmark: _DV_C236][bookmark: _DV_M152][bookmark: _DV_C237][bookmark: _DV_M153][bookmark: _DV_C238][bookmark: _DV_M154][bookmark: _DV_C239][bookmark: _DV_C240][bookmark: _DV_M155][bookmark: _DV_C241][bookmark: _DV_C242][bookmark: _DV_M156][bookmark: _DV_C243][bookmark: _DV_M157][bookmark: _DV_C244][bookmark: _DV_M158]	4.  Settlement.  Upon Non-defaulting Group's exercise of the Underlying Master Agreements Close-Out, the Settlement Amounts under the Underlying Master Agreements shall be netted (as so netted, the "Final Settlement Amount").  Upon determination of the Final Settlement Amount,Obligations owed by or to the Defaulting Parties after the exercise of remedies under the Underlying Master Agreements and this Agreement, the Non-defaulting Group shall as soon as practicable provide the relevant member or members of Defaulting Group with a statement showing the calculation of the Final Settlement Amountthereof.  The Final Settlement Amountamounts payable shall be payable by the Group from whom such payment is due, subject to rights of setoff and security as provided in Sections 5 and 7, on the third Business Day after the statement is provided.  In the event of, and shall, if due from a dispute as to the Final Settlement Amount payable by a GroupDefaulting Party, such Group shall, within the time proscribed herein, pay the undisputed amount of the Final Settlement Amount.  The Parties shall in good faith seek to resolve such disputed amount of the Final Settlement Amount without delay.  If the Parties are unable to resolve the disputed amount of the Final Settlement Amount within 10 days, the matter shall be submitted to arbitration in accordance with Section 16.  The Final Settlement Amount shall bear interest at the highest rate provided for in any of the Underlying Master Agreements; provided, such rate shall not exceed the maximum non-usurious interest rate, if any, that at any time or from time to time may be contracted for, taken reserved, charged, or received thereon under any applicable law and shall, if due from a Non-defaulting Party, bear interest at the lowest rate provided for in any of the Underlying Master Agreements.  
[bookmark: _DV_IPM11][bookmark: _DV_IPM11]
[bookmark: _DV_C245][bookmark: _DV_IPM12]5.  Non-exclusive Rights.  The rights granted pursuant to this Agreement are in addition to, and not in limitation of, any other right or remedy available to Non-defaulting Group (including, without limitation, any right of setoff, offset, combination of accounts, deduction, counterclaim, retention, or withholding), whether arising under this Agreement or any other agreement, including, without limitation, any of the Underlying Master Agreements and with particularity, rights therein with respect to any Enron Affiliate or any BNPP Affiliate, or under applicable law (including the New York Uniform Commercial Code), equity, or otherwise. Without limiting the foregoing, each Non-defaulting Party and its Affiliates shall be entitled to setoff, net and recoup all obligations, howsoever arising, to each Defaulting Party and its Affiliates against all obligations, howsoever arising, to each Non-defaulting Party and its Affiliates, and shall be entitled to foreclose on, apply, collect and retain any Collateral in satisfaction of, or as security for, all obligations, howsoever arising, of each Defaulting Party and its Affiliates to each Non-defaulting Party and its Affiliates.  If any obligation is unascertained, each Non-defaulting Party and its Affiliates may in good faith estimate that obligation and exercise remedies in respect of the estimate, subject to accounting to Defaulting Group when the obligation is ascertained.  In exercising any remedies under any Underlying Master Agreement, this Agreement or otherwise, each member of a Non-defaulting Group shall be entitled to exercise such remedies, and in such order, as it determines in its sole discretion.

[bookmark: _DV_C246][bookmark: _DV_C247][bookmark: _DV_C248][bookmark: _DV_M160][bookmark: _DV_C249][bookmark: _DV_M161]5.6.  Currency.  In order to effect the provisions of this Agreement, any amounts subject hereto may be converted into another currency specified in any of the Underlying Master Agreements at the rate of exchange at which the Non-defaulting Party so converting, acting in a reasonable manner and in good faith, would be able to purchase or sell, as appropriate, the relevant amount of the currency being converted; provided, amounts shall not be converted into a currency that is specified in fewer than 50% of the Transactions at the time of such conversion.

[bookmark: _DV_C250][bookmark: _DV_C251][bookmark: _DV_M162][bookmark: _Ref523586677][bookmark: _DV_M163][bookmark: _DV_M164][bookmark: _DV_C252][bookmark: _DV_M165][bookmark: _DV_C253][bookmark: _DV_M166]6.7.  Collateral.  (a)  The exposure thresholds and Underlying Master Agreement Collateral or credit support requirements set forth in the Underlying Master Agreements shall continue to be effective between the Parties to each such Underlying Master Agreement as therein stated.  

[bookmark: _DV_M167][bookmark: _DV_C254][bookmark: _DV_M168][bookmark: _DV_C255][bookmark: _DV_M169][bookmark: _DV_C256][bookmark: _DV_C257][bookmark: _DV_M170][bookmark: _DV_C258][bookmark: _DV_M171][bookmark: _DV_C259][bookmark: _DV_C260][bookmark: _DV_M172][bookmark: _DV_C261][bookmark: _DV_M173][bookmark: _DV_C262][bookmark: _DV_M174][bookmark: _DV_C263][bookmark: _DV_C264][bookmark: _DV_M175][bookmark: _DV_C265][bookmark: _DV_M176][bookmark: _DV_C266][bookmark: _DV_C267][bookmark: _DV_M177][bookmark: _DV_C268][bookmark: _DV_C269][bookmark: _DV_M178][bookmark: _DV_C270][bookmark: _DV_M179][bookmark: _DV_C271][bookmark: _DV_M180][bookmark: _DV_C272][bookmark: _DV_C273][bookmark: _DV_M181][bookmark: _DV_C274][bookmark: _DV_M182][bookmark: _DV_C275][bookmark: _DV_C276][bookmark: _DV_M183][bookmark: _DV_C277][bookmark: _DV_M184][bookmark: _DV_C278][bookmark: _DV_C279][bookmark: _DV_M185][bookmark: _DV_C280][bookmark: _DV_M186][bookmark: _DV_C281][bookmark: _DV_C282][bookmark: _DV_M187][bookmark: _DV_C283][bookmark: _DV_C284][bookmark: _DV_M188][bookmark: _DV_C285][bookmark: _DV_M189][bookmark: _DV_C286][bookmark: _DV_C287][bookmark: _DV_M190][bookmark: _DV_C288][bookmark: _DV_M191][bookmark: _DV_C289][bookmark: _DV_C290][bookmark: _DV_M192][bookmark: _DV_C291][bookmark: _DV_M193][bookmark: _DV_C292][bookmark: _DV_C293][bookmark: _DV_M194][bookmark: _DV_C294][bookmark: _DV_C295][bookmark: _DV_M195][bookmark: _DV_C296][bookmark: _DV_M196][bookmark: _DV_C297][bookmark: _DV_M197][bookmark: _DV_C298][bookmark: _DV_M198][bookmark: _DV_C299][bookmark: _DV_M199][bookmark: _DV_C300][bookmark: _DV_M200][bookmark: _DV_C301][bookmark: _DV_M201]	(b)  As security for the prompt and complete payment and performance of all Obligations of each member of Enron Group and all other liabilities of any Enron Affiliate to any BNPP Affiliate, howsoever arising, each member of Enron Group hereby pledges, assigns, conveys, and transfers to each member of Counterparty GroupBNPP Affiliate, and hereby grants to Counterparty Group and each memberBNPP Affiliate thereof a present and continuing first priority security interest in and to, and a general first lien and first fixed charge upon and right of setoff against all right, title, and interest any member of Enron Group has (i) in any Obligations of any member of CounterpartyBNPP Group to any member of Enron Group, together with all contract rights in respect of such Obligations, and all other thanliabilities of any Final Settlement Amount payable by Counterparty GroupBNPP Affiliate to any member of Enron Group, or rights of any member of Enron Group against any BNPP Affiliate, howsoever arising, (ii) in all right, title and interest any member of Enron Group has in any Underlying Master Agreement Collateral, and (iii) in all right, title and interest of any member of Enron Group in any cash, securities, commodity contracts, other investment property, commodities or other goods, chattel paper, instruments, documents and any other property of any member of Enron Group which may from time to time be credited to any securities, commodities or other account of any Enron Affiliate on the books of any BNPP Affiliate, for any purpose, including safekeeping, margin or otherwise, together with any securities, commodity or other account in which any of the foregoing may be held or credited from time to time and any proceeds thereof, supporting obligations relating thereto, distributions thereon and substitutions therefor.  As security for the prompt and complete payment and performance of all Obligations of CounterpartyBNPP Group and all other liabilities of any BNPP Affiliate to any Enron Affiliate, howsoever arising, each member of CounterpartyBNPP Group hereby pledges, assigns, conveys, and transfers to each member of Enron GroupAffiliate, and hereby grants to each Enron Group and each member thereofAffiliate a present and continuing first priority security interest in and to, and a general first lien upon and right of setoff against all right, title, and interest any member of CounterpartyBNPP Group has (x) in any Obligations of any member of Enron Group to any member of CounterpartyBNPP Group, together with all contract rights in respect of such Obligations, and all other thanliabilities of any Final Settlement Amount payable by Enron GroupAffiliate to Counterpartyany member of BNPP Group, or rights of any member of BNPP Group against any Enron Affiliate, howsoever arising, (y) in all right, title and interest any member of BNPP Group has in any Underlying Master Agreement Collateral, and (z) in all right, title and interest of any member of BNPP Group in any cash, securities, commodity contracts, other investment property, commodities or other goods, chattel paper, instruments, documents and any other property of any member of BNPP Group which may from time to time be credited to any securities, commodities or other account of any BNPP Affiliate on the books of any Enron Affiliate, for any purpose, including safekeeping, margin or otherwise, together with any securities, commodities or other account in which any of the foregoing may be held or credited from time to time and any proceeds thereof, supporting obligations relating thereto, distributions thereon and substitutions therefor.  Each member of each Group agrees to take such action as any member of the other Group reasonably requests in order to perfect the other Group's and its members' continuing security interest in, lien and charge on, and right of setoff against the foregoing interests and grants authority to each member of the other Group, as its attorney-in-fact, coupled with an interest, to file financing statements, register charges or take such other actions necessary to perfect the foregoing interests.
[bookmark: _DV_IPM13][bookmark: _DV_IPM13]
[bookmark: _DV_C302][bookmark: _DV_IPM14](c)	All Tangible Collateral pledged by a Party in connection with a particular agreement shall secure first such Party’s obligations under that agreement, second, such Party’s obligations under all other agreements, and third, the obligations of the other Parties in such Party’s Group under all other agreements. Each Non-defaulting Party that does not have a first security interest in any Tangible Collateral shall take no action in respect of such  Collateral without the consent of the Non-defaulting Party having a first security interest in such Collateral, and each Non-defaulting Party that does have a first security interest in on any Tangible Collateral shall not be required to consult with any other Party in exercising remedies in respect thereof (except to the extent required by any applicable law). Each Non-defaulting Party that does not have a first security interest in Tangible Collateral agrees that its security interest is subject and subordinate to any interest in such  Collateral in favor of any clearing house, exchange or clearing member thereof carrying a position of a Defaulting Party through a Non-defaulting Party, and in no event will such Non-defaulting Party that does not have a first security interest therein have any right to exercise any remedies in respect of such Collateral until such time as all of the Defaulting Party’s Obligations to the Non-defaulting Party with a first security interest and any related obligations to any such clearing house, exchange or clearing member have been satisfied in full.  Each Non-defaulting Party that does not have a first security interest in Tangible Collateral acknowledges that the Defaulting Party’s rights in such Collateral, and such Non-defaulting Party’s lien thereon, are subject to the insolvency of the Non-defaulting Party having a first security interest therein, including the customer property allocation rules under the federal commodities laws.
[bookmark: _DV_C303][bookmark: _DV_IPM15](d)	Each Party agrees that any Tangible Collateral held by a member of a Group shall be held by such Group member for itself as secured party and also as agent and bailee for each other member of such Group and, as such, each such Group member shall, subject to subsection (c) above, comply with any entitlement orders or instructions originated by such other Group member with respect to the Tangible Collateral without any further consent of any member of the other Group.  For purposes of Articles 8 and 9 of the New York Uniform Commercial Code, to the extent that a Party that is a pledgor of any Tangible Collateral has any control with respect to any such Collateral, upon the occurrence of a Default with respect to such Party or a member of its Group, such Party shall no longer have any control over such  Collateral.  Each Party agrees that all Tangible Collateral credited to any securities account maintained on the books of any Party shall be treated as a financial asset for purposes of the New York Uniform Commercial Code.   Each Party further agrees that, with respect to any commodity contracts carried in an account maintained on the books of any Party, each such Party will apply any value distributed on account of any commodity contract carried in any such account as directed by any other member of such Party’s Group without further consent by any member of the other Party’s Group.
[bookmark: _DV_C304][bookmark: _DV_IPM16](e)	All Intangible Collateral  pledged by a Party shall first secure that Party’s obligations under all agreements without preference or priority and second the obligations of all other Parties in such Party’s Group and such Party’s Affiliates under all  agreements without preference or priority.  All Non-defaulting Parties shall consult with each other and take such actions as they determine in their discretion in respect of any foreclosure or other application of, or collection on, any such Intangible Collateral, including, without limitation, the priority of each Non-defaulting Party’s rights in the proceeds of any such foreclosure, application or collection.
[bookmark: _DV_C305][bookmark: _DV_IPM17](f)	Each Party hereby notifies each other Party of its security interest and fixed charge in the Collateral, each Party acknowledges such notice from each other Party and each Party consents to the security interest granted by this Section 7.
[bookmark: _DV_C306][bookmark: _DV_IPM18] (g)	Each Enron Party covenants not to change its name, its type of organization and its jurisdiction of organization (and the organizational identification number, if any, issued by such jurisdiction), its place of business, or if it has more than one place of business, its chief place of business and chief executive office without at least 90 days’ prior written notice to each other Party.
[bookmark: _DV_C307][bookmark: _DV_IPM19](h)  Each Party and its Affiliates shall have all rights and remedies of a secured party in respect of the Collateral pledged to it under the New York Uniform Commercial Code.

[bookmark: _DV_C308][bookmark: _DV_C309][bookmark: _DV_M202][bookmark: _DV_C310][bookmark: _DV_M203][bookmark: _DV_C311][bookmark: _DV_C312][bookmark: _DV_M204][bookmark: _DV_C313][bookmark: _DV_C314][bookmark: _DV_M205][bookmark: _DV_C315][bookmark: _DV_C316][bookmark: _DV_M206][bookmark: _DV_C317][bookmark: _DV_M207][bookmark: _DV_C318][bookmark: _DV_M208][bookmark: _DV_C319][bookmark: _DV_M209][bookmark: _DV_C320][bookmark: _DV_C321][bookmark: _DV_M210][bookmark: _DV_C322]7.8.  Representations and Warranties.  Each Party represents and warrants to the other that (a) it is duly authorized to execute and deliver this Agreement and to perform its obligations hereunder and has taken all necessary actions to authorize such execution, delivery, and performance, (b) the person signing this Agreement on its behalf is duly authorized to do so on its behalf, (c) this Agreement constitutes its legal, valid, and binding obligation, enforceable against it in accordance with its terms, subject to applicable bankruptcy, reorganization, insolvency, conservatorship, receivership, moratorium, or other similar laws affecting creditors' rights generally and subject, as to enforceability, to equitable principles of general application (regardless of whether enforcement is sought in a proceeding in equity or at law), and (d) its name, its type of organization and its jurisdiction of organization (and the location oforganizational identification number, if any, issued by such jurisdiction), its incorporationplace of business, or organization and the locationif it has more than one place of business, its chief place of business and chief executive office for the four months immediately preceding the date of this Agreement are the locationsas set forth under its signature line to this Agreement.  Each Party further represents and warrants to the other Parties that it is a “financial institution” under the netting provisions of the Federal Deposit Insurance Corporation Improvement Act of 1991 ("FDICIA") or regulations thereunder, and the Parties agree that this Agreement and each Underlying Master Agreement shall be a netting contract, as defined in FDICIA, and each receipt or payment or delivery obligation hereunder or thereunder shall be a covered contractual payment entitlement or covered contractual payment obligation, respectively, as defined in and subject to FDICIA.

[bookmark: _DV_C323][bookmark: _DV_C324][bookmark: _DV_M211][bookmark: _DV_C325][bookmark: _DV_M212][bookmark: _DV_C326][bookmark: _DV_C327][bookmark: _DV_M213][bookmark: _DV_C328][bookmark: _DV_C329][bookmark: _DV_M214][bookmark: _DV_C330][bookmark: _DV_C331][bookmark: _DV_M215][bookmark: _DV_C332][bookmark: _DV_C333][bookmark: _DV_M216][bookmark: _DV_C334]8.9.  Interpretation and Headings.  The Parties intend that this Agreement constitutes and should be deemed to be a "master netting agreement" and that the Parties are and should be deemed to be "master netting agreement participants" within the meaning of and as such terms are used in any law, rule, regulation, statute, or order applicable to the Parties' rights herein, whether now or hereafter enacted or made applicable.  The parties further intend that each Underlying Master Agreements and all Transactions thereunder constitute a “swap agreement,” “forward contract,” “securities contract”, “repurchase agreement” or “commodity contract” within the meaning of the U.S. Bankruptcy Code, that all pledges of Collateral under the Underlying Master Agreements and hereunder and all payments (including by way of netting or setoff) under the Underlying Master Agreements and hereunder, are transfers under and in connection with “swap agreements”, or “margin payments” or “settlement payments” within the meaning of the U.S. Bankruptcy Code, and all Collateral is held to margin, guarantee, secure and settle “swap agreements”, “forward contracts”, “securities contracts”, “repurchase agreements” and “commodity contracts” as part of a single integrated business relationship and arrangement.  This Agreement is incorporated by reference into all “swap agreements” as if set forth therein. The use of headings and subheadings in this Agreement, and the division of this Agreement into sections and sub‑sections, are for convenience of reference only and shall not affect the interpretation or construction of this Agreement.  The Parties further intend thatReferences in this Agreement, to “pledge” or “pledgor” refer to a grant of a security interest and fixed charge in Collateral and to the Underlying Master Agreements, all Transactions, Party granting such security interest and any guarantees provided in respect thereof, each and together constitute an "eligible financial contract" under and in all proceedings related to the BIA, the Companies' Creditors Arrangement Act, Rfixed charge.S.C. 1985, c.C-36 or the Winding-Up Act, R.S.C. 1985, c.W-11, as the same may be amended, restated, replaced, or re-enacted from time to time.

[bookmark: _DV_C335]9.
[bookmark: _DV_C336][bookmark: _DV_IPM20][bookmark: _DV_C337][bookmark: _DV_C338][bookmark: _DV_C339][bookmark: _DV_C340][bookmark: _DV_C341][bookmark: _DV_C342][bookmark: _DV_C343][bookmark: _DV_C344][bookmark: _DV_C345][bookmark: _DV_C346][bookmark: _DV_C347][bookmark: _DV_C348][bookmark: _DV_C349][bookmark: _DV_C350][bookmark: _DV_C351][bookmark: _DV_C352][bookmark: _DV_C353][bookmark: _DV_C354]10.  Governing Law.  The rights of the Parties under this Agreement shall be in addition to, and not in limitation or exclusion ofTHE RIGHTS OF THE PARTIES UNDER THIS AGREEMENT SHALL BE IN ADDITION TO, any other rights that they may haveAND NOT IN LIMITATION OR EXCLUSION OF, ANY OTHER RIGHT THAT THEY MAY HAVE (whether by agreementWHETHER BY AGREEMENT, operation of lawOPERATION OF LAW, orOR otherwiseOTHERWISE).  This Agreement shall be governed byTHIS AGREEMENT SHALL BE GOVERNED BY, and construed in accordance with the laws of the State of New YorkAND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE STATE OF NEW YORK (without reference to its choice of law doctrineWITHOUT REFERENCE TO ITS CONFLICTS OF LAW DOCTRINE).

[bookmark: _DV_C355][bookmark: _DV_C356][bookmark: _DV_M217]10.11.  Waiver and Process.  Any provisions in the Underlying Master Agreements regarding waiver of immunity, waiver of trial by jury, and process shall apply to this Agreement in the same manner and to the same extent as if such references were contained in this Agreement.

[bookmark: _DV_C357][bookmark: _DV_C358][bookmark: _DV_M218][bookmark: _DV_M219][bookmark: _DV_C359][bookmark: _DV_C360][bookmark: _DV_M220][bookmark: _DV_C361][bookmark: _DV_C362][bookmark: _DV_M221][bookmark: _DV_C363][bookmark: _DV_C364][bookmark: _DV_M222][bookmark: _DV_C365][bookmark: _DV_C366][bookmark: _DV_M223][bookmark: _DV_C367][bookmark: _DV_C368][bookmark: _DV_M224][bookmark: _DV_C369][bookmark: _DV_C370][bookmark: _DV_M225][bookmark: _DV_C371][bookmark: _DV_M226][bookmark: _DV_C372]11.12.  Assignment and Amendment.    (a)  Any assignment or other transfer of an This Agreement, the Underlying Master AgreementAgreements and Transactions subject thereto bythereunder, and any Enron Partyrights to an Enron Affiliate or by any Counterparty Partyamounts payable to a Counterparty Affiliate permitted under an Underlying Master Agreement, including, without limitation, whether by any permitted consolidation or amalgamation with, merger with or into, or transfer of substantially all of its assets to such entityParty thereunder, shall not be made without relieving the assigning Party from liability thereunder and expressly subject and subordinate to this Agreement.

[bookmark: _DV_C373][bookmark: _DV_C374][bookmark: _DV_M227][bookmark: _DV_C375][bookmark: _DV_C376][bookmark: _DV_M228][bookmark: _DV_C377][bookmark: _DV_C378][bookmark: _DV_M229][bookmark: _DV_C379](b)  This Agreement, the Underlying Master Agreements and Transactions thereunder, and any rights therein, including, without limitation, rights to amounts payable to a Party thereunder, may be assigned or otherwise transferred without consent of the non-assigning Parties as security only if the assignment or other transfer is made without relieving the assigning Party from liability thereunder and expressly subject and subordinate to this Agreement. (c)  This Agreement, the Underlying Master Agreements and Transactions thereunder, and any rights to amounts payable to a Party thereunder, shall not be assigned by any Enron Party or any CounterpartyBNPP Party without the prior written consent of CounterpartyBNPP Party or Enron Party, respectively, which consent may be given or withheld at the sole discretion of the non-assigning Party, except (i) as expressly set forth herein and (ii) pursuant to a consolidation or amalgamation with, or merger with or into, or transfer of all or substantially all its assets to, another entity (but without prejudice to any other right or remedy under any Underlying Master Agreement). To the extent the prior sentence is unenforceable under applicable law, no Party may assign its rights or delegate its obligations under any Underlying Master Agreement without the prior written consent of the members of the other Group unless the Group to which such Party belongs assigns its rights and delegates its obligations under all Underlying Master Agreements, and any purported assignment or delegation absent such consent is null and void.  Subject to the foregoing, all Underlying Master Agreements shall be binding upon and shall inure to the benefit of the Parties and their respective successors and assigns.

[bookmark: _DV_M230][bookmark: _DV_C380][bookmark: _DV_C381][bookmark: _DV_M231](db)  Any purported assignment or other transfer that is not in compliance herewith shall be void.

[bookmark: _DV_M232][bookmark: _DV_C382][bookmark: _DV_C383][bookmark: _DV_M233](ec)  This Agreement may not be amended except by an amendment to this Agreement signed by each Party.  Confirmations of Transactions under any Underlying Master Agreement shall not serve as an amendment.

[bookmark: _DV_C384][bookmark: _DV_C385][bookmark: _DV_M234]12.13.  Notices.  Any and all notices, statements, demands, or other communications under this Agreement shall be given by mail, facsimile transmission, electronic message system, or messenger, to the individuals and at the facsimile numbers, electronic message addresses, or other locations set forth below.  
[bookmark: _DV_M235]Address for notices or communications to Enron Group:

	Address: 


Street Address:
(for courier delivery)

	Enron North America Corp.
P.O. Box 4428
Houston, Texas  77210-4428
1400 Smith Street
Houston, Texas 77002
Attn:  Director, Documentation Department
	Facsimile No.:  (713) 646-4816
Telephone No.:  (713) 853-3300


[bookmark: _DV_M236][bookmark: _DV_C386][bookmark: _DV_C387][bookmark: _DV_M237]A copy of any notice sent to Enron Group pursuant to Section 2 or Section 67 must also be sent to (i) Enron Corp., Attention:  Corporate Secretary at the above address and facsimile no. (713) 853-2534, and (ii) Enron North America Corp., Attention:  Assistant General Counsel, Trading Group at the above address and facsimile no. (713) 646-4818.

[bookmark: _DV_M238][bookmark: _DV_C388][bookmark: _DV_C389][bookmark: _DV_M239]Address for notices or communications to CounterpartyBNPP Group:

	Address: 
Street Address:
(for courier delivery) 

	_________________________________
_________________________________
_________________________________
Attn.:  ____________________________
	Facsimile No.:  	
Telephone No.:  	


[bookmark: _DV_M240] 
[bookmark: _DV_M241]Any notice or other communication in respect of this Agreement given in any manner herein permitted to the address or number or in accordance with the electronic messaging system details above provided will be deemed effective as follows:  (i) if in writing and delivered in person or by courier, on the date it is delivered; (ii) if sent by facsimile transmission, on the date that transmission is received by a responsible employee of the recipient in legible form; (iii) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt requested), on the date that mail is delivered or its delivery is attempted; (iv) if sent by electronic messaging system, on the date that electronic message is received; in each case unless the date of that delivery (or attempted delivery) or that receipt, as applicable, is not a Business Day, or that communication is delivered (or attempted) or received, as applicable, after the close of business of recipient on a Business Day, in which case that communication shall be deemed given and effective on the first following day that is a Business Day.  Any Party may by notice to the others change the address, facsimile number, or electronic messaging system details at which notices or other communications are to be given to it.
[bookmark: _DV_IPM21][bookmark: _DV_IPM21]
[bookmark: _DV_C390][bookmark: _DV_IPM22]Each Enron Party and each BNPP Party agrees that notice given in accordance with the foregoing is sufficient notice to it, notwithstanding that such Party (as opposed to its Affiliate) may not receive notice pursuant to the foregoing.
[bookmark: _DV_C391][bookmark: _DV_C392][bookmark: _DV_M242][bookmark: _DV_C393][bookmark: _DV_M243][bookmark: _DV_C394][bookmark: _DV_C395][bookmark: _DV_M244][bookmark: _DV_C396][bookmark: _DV_M245][bookmark: _DV_C397][bookmark: _DV_M246][bookmark: _DV_C398][bookmark: _DV_M247][bookmark: _DV_C399][bookmark: _DV_M248]13.14.  Conflicts and Inconsistencies; Confidentiality.  In the event of any conflict or inconsistency between any provision of this Agreement and any provision of any Underlying Master Agreement or any Transaction thereunder or any other agreement concerning the matters set forth in this Agreement, the provision of this Agreement shall govern and supercedesupersede the provision of the Underlying Master Agreement or any Transaction thereunder or such other agreement.  The contents of this Agreement, the Underlying Master Agreements and all Transactions thereunder, all other documents relating thereto and any information pertaining thereto made available by one Group or its Guarantor to the other Group or its Guarantor is confidential and shall not be disclosed to any third party (nor shall any public announcement relating to this Agreement be made by any Party), except for such information (a) as may become generally available to the public, (b) as may be required or appropriate in response to any summons, subpoena, or otherwise in connection with any litigation or to comply with any applicable law, order, regulation, ruling, or accounting disclosure rule or standard or to comply with the request of any regulator, (c) as may be obtained from a non-confidential source that disclosed such information in a manner that did not violate its obligations to the non-disclosing Group or its Guarantor in making such disclosure, or (d) as may be furnished to the disclosing Group’s Affiliates, and to each of such person’s auditors, attorneys, advisors, lenders, or prospective purchasers which are required to keep the information that is disclosed in confidence.

[bookmark: _DV_M249][bookmark: _DV_C400][bookmark: _DV_C401][bookmark: _DV_M250][bookmark: _DV_C402][bookmark: _DV_C403][bookmark: _DV_M251][bookmark: _DV_C404][bookmark: _DV_C405][bookmark: _DV_M252][bookmark: _DV_C406][bookmark: _DV_C407][bookmark: _DV_M253][bookmark: _DV_C408][bookmark: _DV_M254] 14.15.  Continuation of Master Agreements; Amendment; Severability.  (a)  Each Party agrees that the Underlying Master Agreements are hereby amended to the extent necessary to give effect to this Agreement, including, without limitation, by the deletion of any automatic termination provisions set forth in any of the Underlying Master Agreements.  Except as amended by this Agreement, the Underlying Master Agreements shall remain in full force and effect.  SubjectNotwithstanding anything to Sectionthe 14(b),contrary in any Underlying Master Agreement, BNPP may act through any branch or agency of BNP Paribas thereunder.  In the event any one or more of the provisions contained in this Agreement should be held invalid, illegal, or unenforceable in any respect under the law of any jurisdiction, the validity, legality, and enforceability of the remaining provisions under the law of such jurisdiction, and the validity, legality, and enforceability of such provisions and any other provisions under the law of any other jurisdiction, shall not in any way be affected or impaired thereby.

[bookmark: _DV_M255](b)  Each Party agrees that if any Underlying Master Agreement does not provide for the determination and payment of the Settlement Amount on the basis of a payment owed by the non-defaulting party to the defaulting party (in addition to a payment owed by the defaulting party to the non-defaulting party), then any such Underlying Master Agreement is hereby amended to provide that the Settlement Amount shall be determined and paid on the basis of a payment owed by the non-defaulting party to the defaulting party (in addition to a payment owed by the defaulting party to the non-defaulting party).  

[bookmark: _DV_C409](c)  If either of Section 2 or Section 3 is deemed or held to be invalid, illegal, or unenforceable, this Agreement shall be deemed to be null and void in its entirety and without any further force or effect.

[bookmark: _DV_M256][bookmark: _DV_C410][bookmark: _DV_C411][bookmark: _DV_M257]	15.16.  No Waiver.  A failure or delay in exercising any right, power, or privilege in respect of the Underlying Master Agreements or this Agreement will not be presumed to operate as a waiver of that right, power, or privilege, and a single or partial exercise of any right, power, or privilege will not be presumed to preclude any subsequent or further exercise of that right, power, or privilege, or the exercise of any other right, power, or privilege.

[bookmark: _DV_C412]	16.  Arbitration.  Notwithstanding any provisions in any of the Underlying Master Agreements, any claim, counterclaim, demand, cause of action, dispute, and controversy arising out of or relating to this Agreement or the relationship established by this Agreement, any provision hereof, the alleged breach thereof, or in any way relating to the subject matter of this Agreement, including, without limitation, insofar as same relates to any Underlying Master Agreement, involving the Parties and/or their respective representatives (collectively, the "Claims") shall be resolved by binding arbitration.  Arbitration shall be governed by the Federal Arbitration Act and conducted in accordance with the Commercial Arbitration Rules of the American Arbitration Association.  The validity, construction, and interpretation of this agreement to arbitrate, and all procedural aspects of the arbitration conducted pursuant hereto shall be decided by the arbitrators.  In deciding the substance of the Claims, the arbitrators shall refer to the governing law.  It is agreed that the arbitrators shall have no authority to award treble, exemplary, or punitive damages of any type under any circumstances whether or not such damages may be available under state or federal law, or under the Federal Arbitration Act, or under the Commercial Arbitration Rules of the American Arbitration Association, the Parties hereby waiving their right, if any, to recover any such damages.  The arbitration proceeding shall be conducted in Houston, Texas.  Within thirty days of the notice of initiation of the arbitration procedure, Enron Group and Counterparty Group shall each select one arbitrator.  The two arbitrators shall select a third arbitrator.  The third arbitrator shall be a person who has over eight years professional experience in over-the-counter derivative products and who has not previously been employed by any Party and does not have a direct or indirect interest in any Party or the subject matter of the arbitration.  While the third arbitrator shall be neutral, the two Group-appointed arbitrators are not required to be neutral, and it shall not be grounds for removal of either of the two Group-appointed arbitrators or for vacating the arbitrators’ award that either of such arbitrators has past or present minimal relationships with any Party.  To the fullest extent permitted by law, any arbitration proceeding and the arbitrators' award shall be maintained in confidence by the Parties.

[bookmark: _DV_M258][bookmark: _DV_M258]
[bookmark: _DV_M259][bookmark: _DV_C413][bookmark: _DV_M260][bookmark: _DV_C414][bookmark: _DV_M261][bookmark: _DV_C415][bookmark: _DV_M262]	17.  Term.  This Agreement shall continue in effect from the date hereof until terminated by written agreement of all of the Parties; provided, notwithstanding the foregoing, a Group shall have the right, but not the obligation, to terminate this Agreement by notice to the other Group upon such time as there are fewer than two Underlying Master Agreements in effect.

[bookmark: _DV_M263]	 

[bookmark: _DV_M264]IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed by facsimile or original signature and in multiple counterparts, each of which is deemed an original and effective as one document, all as of the date first written above.

[bookmark: _DV_M265]"ENRON GROUP"

[bookmark: _DV_M266]ENRON NORTH AMERICA CORP.

[bookmark: _DV_M267]BY:  _______________________________________
[bookmark: _DV_M268]PRINTED NAME:  ____________________________
[bookmark: _DV_M269]TITLE:  _____________________________________

[bookmark: _DV_C416][bookmark: _DV_C417][bookmark: _DV_M270][bookmark: _DV_C418][bookmark: _DV_M271][bookmark: _DV_C419][bookmark: _DV_M272]LocationJurisdiction of state of incorporation or organization (and organizational number, if any):  _______________
[bookmark: _DV_C420][bookmark: _DV_IPM23]Type of Organization: ______________
[bookmark: _DV_M273][bookmark: _DV_C421][bookmark: _DV_M274]Location of place of business, or if more than one, its chief place of business and chief executive office:  __________________________
[bookmark: _DV_M275]____________________________________________________

[bookmark: _DV_M276][ADD SIGNATURE LINES]

[bookmark: _DV_M277][bookmark: _DV_C422][bookmark: _DV_C423][bookmark: _DV_M278]"COUNTERPARTYBNPP GROUP"

[bookmark: _DV_M279][NAME]

[bookmark: _DV_M280]BY:  _______________________________________
[bookmark: _DV_M281]PRINTED NAME:  ____________________________
[bookmark: _DV_M282]TITLE:  _____________________________________

[bookmark: _DV_C424][bookmark: _DV_C425][bookmark: _DV_M283][bookmark: _DV_C426][bookmark: _DV_M284][bookmark: _DV_C427][bookmark: _DV_M285]LocationJurisdiction of State of incorporation or organization (and organizational number, if any):  _______________
[bookmark: _DV_C428][bookmark: _DV_IPM24]Type of Organization: ______________
[bookmark: _DV_M286][bookmark: _DV_C429][bookmark: _DV_M287][bookmark: _DV_C430][bookmark: _DV_C431][bookmark: _DV_M288]Location of place of business, or if more than one, its chief place of business and chief executive office:  ______________________________________________________________________________

[bookmark: _DV_M289][ADD SIGNATURE LINES]

[bookmark: _DV_M290]ANNEX A
[bookmark: _DV_C432]ENRON GROUP GUARANTY AGREEMENT
[bookmark: _DV_C433]COUNTERPARTY GROUP GUARANTY AGREEMENT
[bookmark: _DV_C434][bookmark: _DV_IPM25]EXISTING UNDERLYING MASTER AGREEMENTS
[bookmark: _DV_IPM26][bookmark: _DV_IPM26]
[bookmark: _DV_IPM27][bookmark: _DV_IPM27]
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