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Supply Side News:

According to PPPC, Norscan market pulp inventories decreased 48,000 metric tons in October to reach slightly above the 1.5 million level. Historically, October market pulp inventory has seen an upward movement of a few thousand tons.
Norscan shipments increased 7 percent in October and amounted to 1.9 million, their highest level since September 2000. Shipments were the main factor that contributed to the lowering of inventories in October. Demand was higher due to a strong pick up in the sales to North America and Western Europe. With significant decreases in the demand for market pulp throughout the year, consumer inventories in these regions were reaching below normal levels. Now we see these buyers refilling their stocks. In addition, shipments to Asia continued to be strong this month mainly due to higher Chinese paper and paperboard output, and to a lesser extent, consumer stockpiling. 
Norscan operating rate was 90 percent, up from the 79 percent in September. This represents a production level of 1.85 million metric tons, up 17 percent from last month. (Please see the table in next page for a summary of Norccan statistics).

According to Valois Vision worldwide market pulp downtime in October amounted to 314,000 metric tons, down 100,000 metric tons from the previous month. In November, downtime is expected to be significantly lower and until now only 191,000 metric tons of downtime have been announced.
 
Demand Side News:  

PPPC released the preliminary printing and writing statistics for October. The data contains only half of the reporting mills. Shipments for the printing and writing paper scored better than in September, but continued to be significantly lower than last year.
Uncoated freesheet shipments in October were 959,000 metric tons, up 8 percent from last month but down 8.4 percent compared to last October.
Coated freesheet shipments in October were 380,000, up only 1 percent from September, but down 10.4 percent from last year.
Coated groundwood shipments went up 6.6 percent this month to reach 380,000 level and were only 0.2 percent lower than last October.
Uncoated groundwood shipments fell significantly in October, down 15 percent from the September level to 84,000 metric tons. Compared to last year shipments were down by 27 percent.

Siam Paper of Thailand will install a 100,000 metric tons/yr paper machine at its Sampran mill in. The installation is expected to be completed in June 2000, with trial runs following in July. 

Lecta announced that it will take about 38,000 metric tons in market related downtime on its coated woodfree machines during November and December. This will bring the total downtime for the second half of the year to 90,000 metric tons, which represents about 15 percent of the company’s capacity.

Price:

Few developments in the price front this week. FOEX NBSK was US$467.72 up US$2.29 (0.5 %), while BHKP was 468.04 up Euro 2.02. In dollar term the price for BHKP was US$417.06, down US$ 3.49 from last week.  
On the other hand, Mark Wilde from Deutsche Bank reports that NBSK prices edged up US$10/mton in November to reach a US$500/mton level, thus endorsing producers’ determination to raise prices.


	Norscan   Market   Pulp   Statistics

	 
	in 000s of metric tons
	 

	 
	Sep-01
	Oct-01
	Change

	Inventories
	            1,549 
	              1,501 
	                (48)

	Op. Rates
	              0.79 
	                0.90 
	               0.11 

	Production
	            1,584 
	              1,850 
	                266 

	Shipments
	            1,771 
	              1,899 
	                128 


 
                                                      Source: Pulp and Paper Products Council, Montreal
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