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Supply Side News:

Western Pulp announced it will curtail production at two of its British Columbia mills due to weak conditions in the pulp market. The Squamish mill will lose 24,000 metric tons of NBSK (or 8 percent of its current capacity) starting on December 7. The Port Alice mill will cut its production by 23,000 metric tons (or 14 percent of its current capacity) starting in November 16. Downtime at both mills will continue until next year and full production is expected to come online by January 7.

Mercer International of Switzerland has shown an interest in the bankrupt Canadian pulp producer Skeena Cellulose. Mercer International will submit a proposal to the BC bankruptcy court asking it to extend Skeena’s protection from creditors. Skeena Cellulose has one pulp mill that produces a total of 478,000 metric tons a year of NBSK pulp. 

Demand Side News:  
Abitibi Consolidated completed its project in Lufkin, Texas that would add about 255,000 metric tonnes a year of supercalendered paper (SC).
Sappi has announced that it would take an unspecified amount of downtime at its 680,000 metric tons a year of coated freesheet paper mill in Skowhegan, Maine. 
Price:                        
FOEX index for NBSK this week was US$465.43 up USS$0.95 or 0.2 percent. FOEX for BHKP was Euro 466.02 up Euro 0.02. Expressed in dollar terms, BHKP was US$420.55 up US$4.46 or 1.07 percent. Despite the minimal upside movement in the prices this week the increase is in line with producers’ attempts to raise prices. Please see graph below of the FOEX index for both NBSK, BHKP.
In Asia the Chinese and Korean pulp buyers have resisted the price increases that producers were trying to instill. Pulp traders in the region are sitting on large amounts of stocks and are in no hurry to accept the price increases. On the other hand, in the US prices are reported to have remained flat for all the pulp grades.

The FOEX  prices are showing a steady recovery from the bottom levels reached in September.

Source: www.foex.fi
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