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Supply Side News:

In September world pulp inventories fell 345,000 tons, or 10 percent to 3.073 million tons from 3.418 million in August.  This is very good considering that during the last four years the average drop in inventory has been 128,000 tons. The decline was a result of both stronger shipments and heavy downtime. Shipments of 2.87 million tons rose 4.4 percent compared to August while production of 2.525 million tons tumbled 10.2 percent versus a year ago results and was 5.9 percent lower than last month. Producers’ operating rate was 84 percent in September, down 115 percent from the same time last year when producers ran at 95 percent. Shipment to capacity ratio, considered a producers’ discipline indicator, jumped 5 points to 95 percent. (See next page for a graph of world inventories) 
Shipments of market pulp to China totaled 462,157 tons in September, down 0.6 percent compared with August shipments. Despite the month-to-month decline last month, market pulp imports into China year-to-date have climbed 33 percent vs. the same period last year
Weak market in the pulp industry continues to push producers into taking further downtime for the fourth quarter. NorskeCanada announced it will take additional curtailment at all four of its BC pulp and paper divisions during the fourth quarter. Paper production will be curtailed by 60,000 tons (including 38,000 tons of newsprint) and pulp production by 23,600 tons. Fourth quarter curtailment brings accumulated total paper curtailment for 2001 to 166,000 tons (including 112,000 tons of newsprint) and pulp curtailment to 121,000 tons. 
Demand Side News:           
Georgia Pacific is moving forward with a scheme to install a new tissue PM at its Gien mill in France. Trial runs at the 60,000 ton/yr unit are due to begin at the end of this year and commercial production will start next year.
Burgo of Italy has shut down the 60,000 ton/yr lightweight coated paper (LWC) unit in Italy. The shutdown follows the close of 40,000 ton/yr mediumweight coated machine. The two units will be replaced by a new 400,000 ton/yr LWC machine in November.
UPM-Kymmene will rebuild its label paper machine at the Jamsankoski mill in Finland in order to increase its capacity from the current 110,000 t/yr to 140,000 t/yr.
The Slovakian government has approved the new integrated pulp and paper greenfield project, to be build in Southeastern Slovakia. The mill will have a pulp capacity of 300,000-350,000 t/yr and an unspecified amount of paper. The mill, which is expected to start production in three to five years, will meet the increasing domestic demand and take advantage of the growing paper consumption in Eastern Europe.
Price:             
                                                                                                                                                                                                                                                                                                  
This week RISI published its pulp monthly index: for the first time this year NBSK increased by $10 to $US480. The price increases were seen in almost all pulp grades delivered to the US and ranged from  $US5-15. Pulp delivered to Europe saw similar price increases which ranged from $US10-30. The highest increase was seen in the BEK price. The pulp price improvements were in line with producers’ effort who had launched a campaign to increase prices for. (See NBSK RISI index graph on next page)
Contrary to RISI price, FOEX index moved the other direction this week: NBSK came down $US0.48 or 0.1% after four weeks of price increases. BHKP was Euro 466 down Euro 3.34 from last week. Expressed in US dollars BHKP was $US416.09 down $US2.33 or 0.56%. 
All the market indicators that we have seen so far (those driven by producers) support the price increases, but the most important element, demand for pulp, is not visible yet. With the uncertainty surrounding the economy, and the war in Afghanistan continuing in full scale, the uncertainties for the pulp market are here to stay. 
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