MEH Meetings with Commissioner Newsome and Congressman Stenholm –

Key Issues


We support:

· Legal certainty for OTC derivatives
While the status quo works for us, there is no reason not to fix the existing uncertainty for derivatives generally.

· Easing the regulatory burden on the exchanges
As an exchange customer (and member) we appreciate the safe and liquid market available to us at the commodity exchanges – but an easing of their regulatory burden would reduce the costs of doing business there.

· Electronic Trading
To the extent we use electronic communications instead of the telephone to conduct our trading, there should be no different regulatory scheme than might cover our existing business. (This one is a little tricky – our position is that there is no current problem with electronic trading but at least one exchange has suggested that trading over the internet might turn us into an exchange).


We oppose:

· Any regulation of OTC derivatives dealers as such
The OTC derivatives markets are functioning very smoothly today and there is no evidence of any need for further regulation.


It is probable that neither the Commissioner nor the Congressman will have a real understanding of energy commodity derivatives and how they are used or why they are important.  Any efforts to get them further along the road to understanding the derivatives we market and how they fit into our business as a whole would be productive.
