MEGS, L.L.C.

Marathon has tried to accommodate MEGS in the transfer of interest from Mariner Energy, Inc for the subsea flowline and associated equipment on South Pass 89 B Platform. To date we have sent a ratification agreement and lease of platform space agreement for MEGS’s review. Both of these drafts were substantially altered to the point where the obligations of parties do not provide the intended protection we would expect absent such a transfer to MEGS.

Therefore, Marathon as operator for South Pass 89 B Platform submits the ratification to be executed by MEGS, L.L.C. for the interest in the flowline from Mississippi Canyon 718 Unit. All obligations between MEGS, L.L.C. and Mariner, Inc. shall be exclusively between those parties under the Operation and Maintenance Agreement and will not be incorporated into our ratification agreement.
