		Approved by:_______
Cash Use Approval Request


Project Name:					Midland Cogen Supply I		
Commercial Contact:				Chris Germany
Accounting Contact:				Susan Helton
Entity:						ENA
   (currently in Bankruptcy? Y/N):		
Amount of Request:				$701,760
Date of Request:				03/27/02
Date of Payment:				03/28/02
Source of Funds:				Enron Corp.
Payee:	Reliant Energy Services, Inc.
Obligation (Pre/Post-petition):		Post-petition
Wiring Instructions:
	Bank Name:				Chase Bank of Texas
	ABA Number:				113000609
	Account Number:			00102612158
 
Business Purpose
· Prepay for natural gas supply to continue performing under the Midland Cogen Venture I Contract.

Economic Justification
· The MCV I deal has a MTM value of $19,800,000 as of 3/27/02.   For April, ENA is making $161,160 in revenue.
· ENA purchased 6,800 dth x 30 days at $3.44 pe dth = $701,760.00
· Reliant purchase sitara deal number is 1202698.
· MCV I sitara sell deal number is 340362.

Risks
· Without supply it will be more difficult to prove ENA has cured the contract, which is a requirement for assumption and assignment.
· Enron has notified MCV that ENA will not perform under MCV II because that contract is out of the money.  Therefore ENA is at risk for MCV not paying for the MCV I deal.


Action Item
· PLEASE WIRE MONEY ON Thursday March 28, 2002.

