		

IMPORTANT NOTICE RE BANKRUPTCY
CLAIMS BAR DATES

As you are aware, Pacific Gas & Electric Company (“PG&E) and the California Power Exchange (“PX”) have filed petitions for relief in the United States Bankruptcy Court and are the subject of ongoing proceedings.  As we have previously advised in prior Market Notices, each of these parties is substantially in default of obligations—pre-petition and/or post-petition--incurred on its behalf in one of more of the ISO markets.  The amounts owing have resulted in a substantial reduction in monies paid out by the ISO to market participants.  Accordingly, market participants likely have claims or other legal rights they may wish to assert in either or both of the bankruptcy proceedings.


A claims bar date of September 5, 2001 has been set in the PG&E bankruptcy case, by which date all pre-petition claims against PG&E must be filed with the Bankruptcy Court.  A claims bar date of July 7, 2001, has been set for the filing of “general unsecured creditor claims” against the PX; however, no bar date for filing “market participant claims” has yet been established in the PX case.

Although the California ISO settles transactions on behalf of its Market Participants, the ISO is neither authorized nor in a position unilaterally to assert claims on behalf of Market Participants in any bankruptcy proceeding, i.e. assert claims of  “ISO Debtors” against “ISO Creditors” (ISO Tariff Section 11.20.1).  Further while the ISO may be asked by an “ISO Debtor” to assert such claims in the PX or PG&E cases, the ISO is not obliged to do so and will decline any such request.

THEREFORE, THIS MARKET NOTICE SERVES TO ADVISE MARKET PARTICIPANTS THAT ANY AND ALL SUCH MARKET PARTICIPANTS WHO HAVE OR MAY HAVE  CLAIMS AGAINST EITHER THE PX OR PG&E MUST THEMSELVES FILE PROOFS OF SUCH CLAIMS WITH THE RELEVANT BANKRUPTCY COURT.  The ISO expressly disavows any liability for any Market Participant’s  claims, whether or not the Market Participant files any such proofs of claim in the PX or PG&E case.

The ISO has provided, and will continue to provide, information to market participants concerning the amounts owed.  Please be advised, however, that statements provided thus far have been preliminary.  A number of transactions for which preliminary statements have been issued are currently the subject of disputes and/or potential market reruns.  We anticipate that the same situation will occur with regard to future statements.  The ISO will continue to work diligently to resolve these issues as quickly as possible.  However, some amendment to the statements and to any proofs of claim submitted by market participants based thereon likely will be necessary, and all rights to make such modifications should be preserved.
Market Participants should consult their own legal advisors as to the impact upon their respective rights of the claims bar date in the bankruptcy cases of the PX and PG&E.

