


November 28, 2001



VIA FACSIMILE (303) 534-0552

Scott Sitter
Denver, CO  80202

	Re:	Kennedy Oil and Enron North America Corp.

Dear Mr. Sitter:

	As of this morning, Paragraph number 1 of the Amendment to Gas Purchase Agreement (Reserve Commitment/Index Pricing) between Kennedy Oil (as “seller”) and Enron North America Corp. (as “buyer”) which is regarding Section 2.3 Credit Assurances of “Article 2.  CONTRACT PRICE” of the agreement was triggered.  Whereby Kennedy Oil is now entitled to be collateralized by either pre-payment of October and November 2001 gas purchases by Enron ($1,903,208.36 for October and $2,549,846.51 for November) or by letter of credit in the amount of $4,453,054.87.  Please advise immediately which course Enron will elect and take immediate action to effect that course.  

						Very truly yours,

						[Original signed by Thomas F. Reese]

						THOMAS F. REESE

Cc:	Mark Whitt (By Email mark.whitt@enron.com, Facsimile (303)-534-0552 & 
	FedEx Enron North America, Inc. 1200 17th Street, Suite #2750, Denver CO 80202)
Gerald Nemec (By Email gerald.nemec@enron.com,  Facsimile & FedEx Enron North America, Inc., EB 3874, 1400 Smith Street, Houston TX 77002)
Darren Vanek (By Email darren.vanek@enron.com, Facsimile & FedEx Enron N. America, Inc., EB3874, 1400 Smith Street, Houston TX  77002)
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