

November 29, 2001

VIA FACSIMILE (303) 534-0552
Attn:  Scott Sitter
Enron North America Corp.
Denver, CO  80202

Dear Sirs:

	On November 28, 2001, we sent Enron North America Corporation and Enron Capital Trade & Resources Corporation (hereinafter referred to collectively as “Enron”) through the persons copied below by fax, email and hard copies of Kennedy’s letter demanding Enron comply with Paragraph 1 of the Amendment to Gas Purchase Agreement (Reserves Commitment/Index Pricing), which is an amendment to that Gas Purchase Agreement (Reserves Commitment/Index Pricing) dated 27th day of August 1999 between Enron Capital Trade & Resources Corporation and Kennedy Oil.  The amendment is between Kennedy Oil and Enron North America Corporation.  As advised in that letter, it was necessary for Enron to immediately collateralize its debt to Kennedy Oil and Enron has made no positive response to that demand.  

	Accordingly, as Enron is in a breach of the agreement, Kennedy Oil is terminating the Gas Purchase Agreement (Reserves Commitment/Index Pricing) dated August 27, 1999 and will begin selling its gas to a different entity effective immediately.  

	If you have any questions or comments, please do not hesitate to contact me.  

						Very truly yours,



						THOMAS F. REESE
						Attorney for Kennedy Oil

Cc:	Mark Whitt (By Email mark.whitt@enron.com, Facsimile (303)-534-0552 & FedEx Enron North America, Inc., 1200 17th Street, Suite #2750, Denver CO 80202)
Gerald Nemec (By Email gerald.nemec@enron.com,  Facsimile & FedEx Enron North America, Inc., EB 3874, 1400 Smith Street, Houston TX 77002)
Darren Vanek (By Email darren.vanek@enron.com, Facsimile (713) 646-3227 & FedEx Enron North America, Inc., EB 3874, 1400 Smith Street, Houston TX  77002)
Jason Williams (By Facsimile (713) 853-9476, Enron North America, Inc., EB 3874, 1400 Smith Street, Houston TX  77002)
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