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	Legal Risk
	Issues
	RISK AMOUNT[footnoteRef:2] [2: 1 This document was prepared by Enron Global Assets Legal for the purpose of facilitating the rendition of professional legal services.
? These amounts are meant to be analogous to “value at risk” with respect to legal matters. ] 

	Accounting/
Timing
	Risk Direction

	1. DABHOL POWER COMPANY (LEGAL RISK RATING:  10)
	1.  Whether failure to obtain ramp-up rates consistent with original PPA curves exposes DPC to liability for misdeclaration.
2.  Whether an Indian count will uphold the arbitration clause in the PPA and allow DPC to continue its neutral forum arbitration against MSEB.
3.  Whether an arbitral award against the Government of Maharashtra will be enforceable in India.

	$900 million
	Several arbitrations likely this year
	Risks Increasing

	2.  HAINAN SETTLEMENT AND REPATRIATION (LEGAL RISK RATING: 8)
	1.  Whether Chinese authorities will allow conversion and repatriation of settlement proceeds and what frictional costs will result from this process.


	$152 million (of which $46 million was converted and repatriated in early June)
	Should be resolved in 2001
	Risks Lessening

	3. SECLP DOMINICAN REPUBLIC (LEGAL RATING:  9)
	1.  Whether arbitral awards against the CDE/Government are enforceable in Dominican Republic courts and NY Convention jurisdictions.
2.  Whether the Definitive Agreement between the IPPs and the Government, defining the agreed payment mechanism for the sector, and the Agreement of Payment through Assignment of Funds (being negotiated) are enforceable.










	$142 million
	Arbitration likely this year
	Risks Increasing
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