Trading Tasks

	Step
	Resources
	Actions/Decisions
	Outputs

	1. Review Market Fundamen-tals and Decide whether or not to hedge
	· Storage/capacity reports
· Weather forecasts
1. What other fundamentals should learner be given?
· Forward curves
· Spot rates (Canadian dollar)
· Price charts
· Forward curves
· News 
· Message board
	· Read reports
· Compare market view to current position(s)

	· Overall view of the market (bearish or bullish)
· Decision whether or not to hedge position(s)

	2. Select Hedging Instruments
	· All listed above
2. Will learner need to get quotes from other traders here?
	· Select instrument(s) 
· Select whether to buy or sell
· Select the quantity
3. Does the learner need to complete any analysis before selecting a hedging instrument?

	· Order to buy or sell hedging instrument(s)

	3. Review Reports and Metrics and Decide whether or not to change position
	· All listed above
· Mark to Market Report
· Position Report
· P&L Report
· VaR Report 
4. How else is risk exposure tracked besides VaR?
	· Read reports
· Identify any new risks resulting from market movement
· Compare current state of metrics to desired state

	· Decision whether or not to change position

	4. Unwind Position
	· All listed above

	· Select instrument(s) 
· Select whether to buy or sell
· Select the quantity

	· Order to buy or sell instrument(s)




List of Questions:

Review Market Fundamentals and decide whether or not to hedge 
1. What other fundamentals should learner be given (in addition to weather forecasts and storage reports)?

Select Hedging Instruments
2. Will learner need to get quotes from other traders here?
3. Does the learner need to complete any analysis before selecting a hedging instrument? 

Review Reports and Metrics and Decide whether or not to change position 
4. How else is risk exposure tracked besides VaR?

Structuring Tasks (FYI)

	Step
	Resources
	Actions/Decisions
	Outputs

	1. Identify Positions
	· Term Sheet
· Counter-party
· Buy/sell
· Quantity
· Term
· Location
· Instrument(s)
· Formulas to Calculate Positions
	· Evaluate whether each position is physical or financial
· Evaluate whether each position is long or short
· Calculate dollar value of each position
	· List of Physical and Financial positions
· Dollar Value of each position



	2. Identify Risks
	· Term Sheet

	· Identify each type of risk
· Calculate dollar value of each risk
· Identify location of any physical risks
	· List of risks in the deal
· Value and location of each risk


	3. Select Hedging Instruments (to hedge internal risk)
	· Term Sheet

	· Select instrument(s) for each risk identified in Step 2
· Determine whether to buy or sell the instrument
· Identify term, quantity, and location of each instrument
	· List of hedging instruments to buy or sell with the term, quantity, and location of each


	4. Gather Price Quotes
	· Term Sheet
· Forward Curves
· List of Traders to “call”
· Possible questions to ask each Trader
	· Identify where to go for a quote on each instrument
· Decide whether to request a bid or an offer
	· List of price quotes


	5. Price the Deal
	· Term Sheet
· Historical Price Charts
· Interest Rate Reports
	· Identify the value of each model input
· Decide whether or not the model output is logical
	· Deal Price





