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MEMORANDUM TO:	Justin Boyd				Date: September 22, 2000
				(Enron Europe, Ltd.)

		 FROM:	Kenneth M. Raisler

		       RE:	U.S. Marketing of LME Contract


		The marketing and sale of futures contracts to U.S. customers, including non-U.S. futures contracts such as LME contracts, are governed by U.S. regulatory restrictions.  Those regulations require that persons who market and sell such futures contracts be regulated or approved by the Commodity Futures Trading Commission (“CFTC”).  As a result, the marketing and sale of LME contracts to U.S. customers and counterparties must be strictly limited to employees of MG London Inc. in the United States and Enron Metals Limited in the U.K.  These are the only entities approved for such activity by the CFTC.
		In this connection, marketing includes personal contact with customers or counterparties, telephonic contact, mail, fax or e-mail communications and any other form of electronic communication.  No Enron employee other than employees of the two companies identified above can provide markets to customers with respect to LME futures.  This restriction does not apply to customers’ activities away from the LME, including physical transactions in base metals that may be priced basis the LME.  However, Enron employees not employed by the two companies cannot confer with these customers regarding LME futures and should not solicit or even discuss LME futures contracts with U.S. potential or existing customers.  If a potential customer has any interest in LME futures, the Enron employees should contact an employee of one of the two companies who, in turn, can contact the customer.  
		Because of the sensitivities of these issues and the potential exposure to Enron and its affiliates in the event of any violation of these requirements, the restrictions set forth in this memorandum must be strictly adhered to in all circumstances.  Any questions regarding any interpretation of this memorandum should be addressed to _____________.
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