
Here follows my suggested language for this section:
Chris

ARTICLE IX.  INSPECTION AND CORRECTION OF WORK

9.1   Inspections.  Purchaser, or its designated representative, shall have the right from time to time during this Agreement and during normal business hours to review Seller’s performance of this Agreement; provided, however that Purchaser has provided Seller with ten (10) days Notice of such desire to review Seller’s performance.  Purchaser's rights to inspect under this Section 9.1 shall include but not be limited to manufacturing schedules; compliance with Specifications; certain designated production inspections and acceptance tests of Equipment at Seller’s workplace or those of its Vendors to verify that the Equipment conforms to the specified requirements of this Agreement. However, any observance, inspection or review of performance of this Agreement shall not constitute or be deemed to be actual control or a right to control Seller, its employees, agents, personnel, Affiliates, or Vendors.  Purchaser's inspection of any part of the Equipment shall in no way affect Seller’s obligation to perform the Scope of Work in accordance with the Specifications and all other terms of this Agreement, and any audit, examination, inspection, review, or testing by Purchaser shall not constitute acceptance or prejudice, be a waiver, or be deemed to be a waiver of any of Purchaser's rights hereunder or of its rights to reject defective performance of this Agreement or release Seller from any obligation under this Agreement.

9.2   Intentionally Deleted.  

9.3   Quality Plan.  Seller shall maintain a quality plan compliant with ISO 9001, 1994 detailing:

(i)	specific authorities and responsibilities;
(ii)	procedures, methods and work instructions; and
(iii)	inspection and test plans.

In the event of a conflict between the quality plan and ISO 9001, 1994 the higher standard of the two (2) shall prevail. Note – We may want to change the ISO designation to ISO 2000 

9.4   Notice.  Seller shall provide not less than fourteen (14) days Notice prior to the occurance of any factory acceptance tests set forth in the quality plan .  Seller shall not proceed past such tests prior to the date specified in the advance Notice of given by Seller to Purchaser, unless Purchaser has witnessed the activity or given written approval to proceed past the hold point.  In the event Seller provides the appropriate advance Notice to a hold point, Purchaser must either witness the hold point or give written Notice to Seller releasing the hold point within ten (10) days or be deemed to have automatically given such release.  

9.5   Correction of Equipment.  Prior to Acceptance, Seller shall, at its sole cost and risk, promptly correct any part of the Equipment which is defective or not in accordance with this Agreement, regardless of the stage of its completion or the time or place of discovery of such defects and regardless of whether Purchaser has previously paid for such part of the Equipment through oversight or otherwise. Seller shall replace or correct such defective work or condition such that the Equipment is in accordance with this Agreement, including the Specifications.  Seller may repair (making an item functional, but not necessarily conforming the work to its original Specifications) the Equipment or a portion of the Equipment only with Purchaser's written consent which will not be unreasonably withheld.

9.6   Intentionally Deleted. 

9.7   Release for Delivery.  In addition to other conditions set forth in this Agreement, prior to Seller performing any Equipment export packing and prior to actual shipment, Seller shall, at least seven (7) days in advance, request in writing to Purchaser's Representative for release to ship such Equipment.  Purchaser's approval shall not be unreasonably withheld provided Seller has met the requirements of this Agreement.

Inspection_Section.doc	Purchaser __________     Seller _________

Inspection_Section.doc	2

			 Purchaser  _________      Seller __________
