Insert 1.


	Level of Imbalance In Excess 
of +/- 40,000 MMBtu
	Cash Out Tier

	
	Gas Owed to NNG
	Gas Owed to MidAmerican

	+/- 20,000 MMBtu
	1.0
	1.0

	+/- 60,000 MMBtu
	1.1
	  .9

	Greater than +/- 60,000 MMBtu
	1.2
	  .8

	
	
	




The monthly imbalance volume will be dollar valued using daily pricing and then the dollar valued imbalance will be multiplied times the applicable Cash Out Tier to determine the cash out price for the subject month.  To determine the applicable Average Daily Price(s) at which the monthly imbalance will be cashed out, the aggregate monthly imbalance volume shall be allocated to specific days beginning with the amount of daily imbalance that existed on the final day of the subject month, if any, and assigning the monthly imbalance to days in reverse order until the entire monthly imbalance has been assigned to specific days.  For example, if the total monthly imbalance for a month is – 70,000 MMBtu (i.e. MidAmerican is short), the applicable Cash Out Tier is 1.2.  The 70,000 monthly imbalance volume will be assigned to days on which the daily imbalance was negative (MidAmerican is short), beginning with  31.

Assuming MidAmerican’s daily balance positions were as shown below:

	Day of the Month
	Actual imbalance by day

	 31
	-19,000 (i.e. short)

	 30
	-18,000

	 29
	+16,000 (i.e., long)

	 28
	-20,000

	 27
	-19,000

	
	



The aggregate -70,000 monthly imbalance would be assigned to days as indicated:

	Day of the Month
	Imbalance Quantity Assigned
	

	 31
	19,000
	MidAmerican was short by 19,000

	 30
	18,000
	MidAmerican was short by 18,000

	 29
	-0-
	MidAmerican was long by 16,000 on this day

	 28
	20,000
	MidAmerican was short by 20,000

	 27
	13,000
	MidAmerican was short by 19,000 but only 13,000 of the monthly imbalance remains to be assigned

	
	
	



