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September 25, 2000
Mr. Brian Theaker
Summer Reliability Generation
California Independent System Operator Corporation
151 Blue Ravine Road
Folsom, CA 95639
Request for Bids:  Summer Reliability Generation
Enron North America Corp. (“ENA”) is pleased to provide the attached proposals regarding the California Independent System Operator Corporation’s (“CA-ISO”) request for bids dated August 24, 2000, (the “RFB”).
ENA has developed five proposals involving the delivery of 681 MW of incremental power to the CA-ISO controlled grid (Proposals 1 through 5 below).  We have also included Proposal 6 giving the CA-ISO the option of having ENA develop up to 225 MW of incremental generation by the Summer Period of 2002 at sites of the CA-ISO’s choosing.
	Proposal	Description	Location	Capacity	Projected
				MW	On-line Date
	__________________________	_____________________________________________________________________	__________________________________________________________________	___________________________	_________________________________
	1	LM-6000 Peaking Unit	Lodi, CA	45	July 1, 2001
	2	LM-6000 Peaking Unit	Pleasanton, CA	45	June 1, 2001
	3	LM-6000 Peaking Unit	Long Beach, CA	45	June 1, 2002
	4	4 FT-4 Peaking Units	Greater SF Bay Area	96	June 1, 2001
	5A	4 LM-6000 Baseload Units	Las Vegas, NV	225	June 1, 2002
	5B	Firm Power Supply	Palo Verde	225	June 1, 2001
	6	Development Option	CA-ISO Controlled Grid	225	June 1, 2002
ENA has included a number of projects with Summer Period 2002 start dates.  We have done this anticipating the CA-ISO’s needs for 2002 and beyond and given the long lead times necessary to get these projects on-line.
Additionally, though not discussed within the attached proposals, ENA is interested in discussing opportunities with the CA-ISO regarding the disposition and operation of these generation assets beyond 2003.  These opportunities could be in the form of a sale of the 

unit to the CA-ISO, long-term fixed priced power sales, term sales of ancillary services or some other arrangement mutually beneficial to both parties.
Should ENA be successful through this RFB regarding the Pleasanton Local Reliability Facility (Proposal 2 above), we will withdraw our bid submitted under the LARS process.
We appreciate this opportunity to participate in the RFB process and look forward to further discussion regarding our proposals.  If you have any questions, please contact me at 415.782.7820.
Sincerely,



David Parquet
Vice-President
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