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Note:  IPP Composite includes:  AES, CPN, IPR, MIR, NRG, ORN and SGR.
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Exhibit 3:   Utilities with Significant Unregulated Generation Assets
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Source: CSFB estimates, FactSet

Weekly Commentary
Last week our IPP composite traded off 1.7%, underperforming both the NASDAQ (+5.6%) and the S&P 500 (+1.1%).  AES and International Power were the strongest performers, rising 2.2%.  Orion Power was the weakest performer, falling 7.1%.
Exhibit 4: Daily Performance For Week Ended 5/4/01
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Source: CSFB, Factset

Week in Detail: California Concerns Capture Center Stage
The IPPs took a breather last week, following investor enthusiasm surrounding strong first quarter earnings results.  Dampening stock price performance, a number of concerns related to the California power crisis captured center stage and dominated investor attention.  
In particular, on Tuesday (5/2) three significant news stories broke, which we believe were responsible for a 1.5% and 2.9% decline in our composite on Tuesday and Wednesday, respectively:
1. Windfall Profits Tax   On Tuesday evening (5/1) legislation calling for the imposition of a windfall profits tax on generators passed the California Senate Appropriations Committee.  In its present form, SB 1X would impose a 100% tax on power sales exceeding $80 per Mwh.  The bill now moves to the Senate floor and will be heard sometime this week.  The bill does allow generators to appeal...   Further, there is some speculation that the $80 per Mwh baseline price could be amended.  The legislation does require generators to send their excess profits to California’s Franchise Tax Board, which would transfer the money into a fund or trust for California.
While the bill has been gaining support among Democrats, Governor Davis has not yet expressed support for the measure.  While it is important to monitor this proposal, we believe SB 1X may be little more than a negotiating tactic by members of the legislature.
2. Duke Energy Confirms Settlement Proposal   Also causing investor concern on Tuesday, following a New York Times news article, Duke Energy confirmed that it had proposed a preliminary settlement with California.  In March, the company sent a confidential document to Governor Davis that outlined a framework for a global settlement.  The company has posted the documents on its web site: Duke-Energy.com/California. 
Governor Davis commented that the state would continue to seek restitution, noting: “We’re not about to call off the dogs.”  
Terms of the proposal included:
· A willingness to share in the financial pain, on a fair basis with other market participants, without admitting wrongdoing on Duke’s part;
· Resolution of all pending lawsuits and investigations into DUK’s pricing activities;
· Offers to: a) build new supply in California; b) help the state obtain additional capacity and reasonably priced electricity; and, c) enter into reasonable long-term contracts on flexible credit terms; and, 
· An offer to help Gov. Davis promote the proposed solution both politically and publicly.  
3. California Lieutenant Governor Files Lawsuit   Also on Tuesday, California Governor Cruz Bustamante and Assemblywoman Barbara Mathews filed a lawsuit in the LA Superior Court against Duke, Mirant, Dynegy and Williams.  The suit seeks billions of dollars in damages, and claim that the companies systematically fixed wholesale electricity prices.  Furthermore, the lawsuit accuses the companies of violating antitrust laws, engaging in unlawful trading and exercising market power.  
AES/Williams Settle Market Manipulation Charges
In other California news, Williams agreed to refund $8 million to the California ISO to settle charges that it profited excessively as a result of an inappropriate plant shutdown.  On March 14 the FERC ordered AES and Williams to “show cause” why it did not intentionally manipulate power prices in California by shutting down 2 Reliability Must Run (RMR) plants during the Spring of 2000.  
The plants are owned by AES, which sells the output from about 4,000 MW of capacity to Williams under a long-term fixed price contract.  Under this arrangement, it is WMB that receives the benefit of any upside in power market conditions.  Importantly, the settlement appears to acknowledge this fact to the extent AES will not be required to refund any money.  In addition to the $8 million refund, for 1 year Williams, not the CalISO, will bear the market risk related to forced outages at the RMR units.   
Beyond California: Orion Power Announces Q1 Earnings + Equity offering   
Last week Orion Power traded off 7.1% after announcing its intent to sell equity before the end of the second quarter.  ORN plans to issue $200 million of convertible securities and $300 million of primary common stock.  
The financing announcement followed strong first quarter earnings results.  ORN reported diluted EPS of $0.15 for Q1 01, which was 7% above our $0.14 estimate.  Net income for Q1 01 was $15.1 million, up 82% from the $8.3 million earned last year.  
Estimates and Target Price Raised   Following the earnings release, we raised our 2001-2003 estimate to $1.20, $1.60 and $1.85 from $1.15, $1.50 and $1.75.  For 2001 the improved earnings outlook reflects strong New York power prices.  For 2002 it reflects a favorable revised power sales contract.  Importantly, we continue to believe our forecast is conservative, specifically with regard to New York City power pricing.  Reflecting the higher earnings outlook and our growing comfort with ORN’s ability to meet or exceed our estimates, we also took up our target price to $38 from $28.
Exhibit 5: Daily California Chronology
	Date
	Event

	Monday  4/30
	1. Four bills were introduced into the legislature to increase gas supply into California.
2. 33 Democratic U.S. lawmakers from CA and WA wrote to Energy Secretary Spencer Abraham demanding stronger federal action to help with the western energy crisis.
3. WMB agreed to refund $8 million to the CalISO.   

	Tuesday  5/1
	4. Energy Secretary Spencer Abraham said the DOE created an Energy Emergency Task Force to coordinate federal responses to anticipated electricity blackouts in California. 

	Wednesday  5/2
	5. A windfall profits tax bill was passed out of the state Senate Appropriations Committee. The Senate is consider the matter during the week of 5/7.

6. Duke Energy confirmed that it had confidentially proposed a global settlement to Governor Davis, including an offer to help procure long-term contracts and the dismissal of lawsuits against Duke. 
7. PG&E released its first quarter earnings results. Net operating income, before losses stemming from uncollected wholesale costs and other non-recurring items was $0.67 per share vs. $0.78 a share last year.  Including an after-tax charge of $1.1 billion stemming from uncollected wholesale costs, PG&E Corp. reported a net loss of $2.62 per share. 
8. US District Court Judge Lew dismissed PG&E’s lawsuit to force the PUC to raise rates, reasoning that the PUC has not yet made a final decision in this case. The Judge did find, however, that PG&E could re-file its suit after a final PUC decision. 
9. CA Lieutenant Governor and an Assemblywoman filed a lawsuit against Duke, Mirant, Dynegy and Williams. 

	Thursday  5/3
	10. A vote for Governor Davis’ plan to raise $12.5 billion through a revenue bond issuance was delayed until Monday (5/7) at the earliest.
11. California Senate passed a bill that would create a public power authority that could build power plants using up to $5 billion in bonds.

	Friday  5/4
	12. Energy Secretary Spencer Abraham was in California to discuss the Bush administration energy policy. 



Looking Ahead: Focus on California
For the week ahead, while we are not expecting any major company specific events, we could continue to see a heavy news-flow out of California  
In particular, we’ll be looking for additional news regarding SB 1X—the windfall profits tax bill.  This week it will be considered on the floor of the California Senate. 
Also, on Wednesday (5/9), Governor Davis will meet with a number of generators to discuss the ongoing power crisis.  While 12 generators have been invited to attend the meeting, it is unclear if all will accept the invitation.  Those invited include: AES, Calpine, Duke Energy, Dynegy, Edison Mission, El Paso, Enron, Mirant, National Energy Group, Reliant, Sempra, and Williams.
Mirant Hosting Analyst Meeting on 5/14 and 5/15   MIR will host its first major analyst seminar on May 14 and 15 in Atlanta.  We believe MIR represents one of the best values in the group.  The stock is currently trading at 20.6 times our 2001 EPS estimate, representing a 24% discount to the group average.  Since the beginning of the year, earnings expectations for Mirant have increased by 58%.  We believe MIR’s relative valuation discount reflects investor confusion surrounding the drivers of the recent upside as well as skepticism surrounding the sustainability of earnings growth over the next few years.  We believe management will address these issues at the analyst meeting, which should help close some of the valuation gap between MIR and its peers. 
President’s Energy Task Force Releases Report on 5/16   On May 16 President Bush’s energy task force, headed by Vice President Dick Cheney will release its long-await report proposing solutions to the country’s ongoing energy shortages.  While the content of the report has been kept highly confidential, the expectation is that it will offer an array of proposals to stimulate energy supply and resist calling for interventionist measures such as price caps.

Exhibit 6: Upcoming Conference Calls and Events
	Date
	Description
	
Time
	Location 
 or Dial-in

	5/14 & 5/15
	Mirant Corp. Analyst Meeting
	All Day
	Atlanta, GA

	6/12
	Orion Power Analyst Meeting
	All Day
	Baltimore, MD



Debt Market Update
For this section we asked Andy Brooks, our fixed income analyst, to provide an IPP debt market update.  We have found Andy to be an excellent resource and we encourage you to call him with any questions (212/325-3014).  
From an equity perspective, we believe it is useful to monitor the trading activity of these companies’ fixed income securities.  On the whole, the long-term sustainability of these growth stories depends on an IPP’s ability to identify new investment opportunities as well as its ability to attract funding (both debt and equity) on reasonable terms.
From the Desk of Andy Brooks    The IPP sector experienced a major rally over the course of last week with spreads gapping in some 30-50 bps before stalling out on last Wednesday’s news that California Lieutenant Governor Bustamante and Assemblywoman Barbara Matthews had filed suit against five merchant generators alleging power market price manipulation.   
· Fueling this rally were a number of factors:  1)  the market’s increasing focus on opportunities afforded by power and energy shortages;  2) increasingly narrow industrial spreads; 3) a paucity of “yieldy” longer term assets; 3) the more than 10 times over-subscription of Exelon Corp’s recent 10-year debt issue; and, 4) the heavy demand for and dramatic spread tightening at the break for Mirant Corp’s U.S. generating subsidiary – Mirant Americas Generation (otherwise known as MAGI). 
· With respect to MAGI, not only was its deal upsized by $550 million to $1.75 billion, but when bonds broke for trading on April 26 spreads were bid in immediately by some 35-40 bps. 
· In active trading throughout the sector, the NRG Energy 7.75%10-year, which was issued April 2 at +282 bps, tightened in again by week end to +235 bps bid (NRG’s 8.625% 30-year issued at +305 bps has moved in to a bid level of +255 bps). 
· Calpine also participated in the rally with its 8.50% 10-year trading as tight as +296 bps before retreating somewhat to close the week at +315 bps bid.  This new issue came to market February 8 at +345 bps. 
· AES lagged the market somewhat, however, closing the week without much movement at +350 bps bid for its new 8.875% 10-year as investors expressed renewed concern over its Brazilian and Argentine exposure. 

CSFB Monthly Merchant Conference Call: The Future of Generation
On Wednesday (5/3), CSFB hosted its monthly merchant power conference call.  The topic of the call was the “Future of Generation: Coal and Nuclear.”  Guest speakers included Vance Mullis, the Director of Market Analysis for Mirant Corp. and John Redding, an expert on nuclear generation from GE Nuclear.  
In particular, the call focused on the prospects for the construction of new coal and nuclear fired capacity.  This topic is particularly timely given recent comments by the Bush administration that these fuels are integral in combating domestic power supply shortages.  
Overall, the speakers concluded that the current environment is ripe for the development of new coal and nuclear fired power plants given: 1. Growing political support; 2. recent advances in coal and nuclear generation technology; and, 3. the rise in natural gas prices over the last 12 months.
CSFB Analysis   Our analysis indicates that it is economically attractive for developers to begin pursuing coal and nuclear-fired power projects.  Having said that, given physical construction and permitting constraints, it could be some time before these fuels become a major factor on the new plant construction landscape.  
In exhibit 7, we include a spreadsheet highlighting the relative cost economics of natural gas, coal and nuclear power plants.  This analysis takes into account current construction costs and an assumed required return of 14%.  If you would like to receive the spreadsheet below in Excel format please contact us or your CSFB sales representative.
The Case for Coal
Vance Mullis discussed the economics of coal-fired generation and prospects for the construction of new coal-fired capacity.  
Background   More than 50% of the US generation capacity base is coal-fired.  However, given the amount of gas-fired capacity under construction and development, this percentage will decline below 50% by 2012.  About one billion tons of coal is burnt per year with 90% used for electric generation.  Production of coal is divided 50/50 between the Eastern and Western US.  Western coal, however, differs from Eastern coal in that it has a lower sulfur content, a lower heat content, and costs less from the mine mouth ($10 vs. $30).  This $20 cost difference results from labor costs due to the relative ease of accessing Western coal.  Therefore, Western coal can compete with Eastern coal as far as transportation allows for it.  Mr. Mullis commented that this usually means coal from Montana can be competitive in Georgia or Pennsylvania.
Coal Vs. Gas
Besides the cost of gas and coal there are benefits to coal and to gas which could sway new plant development towards one or the other.  Several advantages for coal that were mentioned on the call include:  1)  Its ability to be easily stored and 2) Its ability to be delivered virtually anywhere (i.e. you don’t need a pipeline).  For gas, advantages include:  1) New plant construction is faster and cheaper that coal; 2) Permitting is faster; and, 3) the environmental costs with gas is lower than coal.
The Case for Nuclear
John Redding’s discussion focused on the economics of nuclear generation and prospects for the construction of new nuclear capacity.
Background    Over the past few years there has been more support for the nuclear power alternative.  In particular, plant safety and output improvements have driven the support.  Today, Nuclear power has a capacity factor of 90% versus 70% in the early 1990s.  In addition, nuclear power plant safety is today comparable to other generating options.  This acceptance of nuclear power has been evidenced by utilities extending the lives of about 40% of existing nuclear plants beyond the 30 year useful life.
In the United States, several utilities are looking into the possibility of building new nuclear plants.  These facilities would most likely be built on current nuclear sites.  
Technological Advancements    Nuclear’s argument is further bolstered by the advent of new nuclear technologies that are considered safer than the predecessor technologies.   
Advanced Boiling Water Reactor   GE has developed the Advanced Boiling Water Reactor (ADWR), a nuclear reactor that uses uranium rods as the fuel and water as the both its coolant and moderator.  Two ADWRs are currently in operation in Japan for Tokyo Electric Power Company.  These plants have been in operation since 1997 and have met all design and technology goals.  Also, there are two more facilities being built for the Taiwan Power Company in Taiwan.  Finally, the Finnish government is reviewing an application for a new ADWR in Finland.
Pebble Bed Technology   Currently, in South Africa a consortium is in the process of developing a Pebble Bed Modular Reactor  (PBMR).  The PBMR is fueled by using uranium pebbles encased in graphite to form a fuel sphere (about the size of a tennis ball). In addition, helium is used as the coolant and energy transfer medium to a closed-cycle-gas turbine and generator. 

Exhibit 7: Relative Economics for Coal, Gas and Nuclear Baseload Power Plants
	
	CCGT
	Coal
	Nuclear

	Operating Assumptions
	
	
	

	Plant Capacity (MW)
	1.0
	1.0
	1.0

	Capacity Factor
	90%
	90%
	90%

	Mwh Produced
	7,884 
	7,884 
	7,884 

	Fuel Cost
	
	 
	

	$/Ton
	---
	$36.00 
	---

	BTU/Ton
	---
	12,000
	---

	MMBTU/Ton
	---
	24
	---

	$/MMBtu
	$5.00 
	$1.50 
	---

	Plant Heat Rate
	7,000
	10,000
	---

	Fuel Cost/Mwh
	$35.00 
	$15.00 
	$5.00 

	
	
	
	

	Variable O&M ($/Mwh)
	$2.00 
	$2.00 
	$0.40 

	Emissions Costs ($/Mwh)
	$1.00 
	$4.00 
	$0.00 

	
	
	
	

	Total Variable Costs ($/Mwh)
	$38.00 
	$21.00 
	$5.40 

	Fixed Costs
	
	
	

	Fixed O&M ($/Kwyear)
	$15.00 
	$30.00 
	$57.75 

	Fixed O&M ($/Mwh)
	$1.90
	$3.81
	$7.32

	Capital
	
	
	

	Capital Cost ($/KW)
	550
	1,100
	1,550

	Depreciable Life (in Years)
	30
	30
	30

	Annual Depreciation ($ in thds)
	18,333 
	36,667 
	51,667 

	Annual Depreciation ($/ Mwh)
	$2.33 
	$4.65 
	$6.55 

	
	
	
	

	Required Return (%)
	12%
	12%
	12%

	Required Return ($ Per MW)
	       66,000 
	     132,000 
	     186,000 

	Required Return ($/Mwh)
	8.37
	16.74
	23.59

	
	
	
	

	Total Capital Costs ($/per Mwh)
	$10.70
	$21.39
	$30.15

	
	
	
	

	All in Cost of Production ($/Mwh)
	$51
	$46 
	$43 



Source:  CSFB, Financial Times
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Recent Headlines 
· NRG Acquires 77% Stake in 500 MW Facility
Overview:  On May 2, NRG Energy announced that it signed an agreement with Duke Energy for a 77% interest in the McClain Energy Generating facility.  This unit, located in Oklahoma, is a 500 MW gas-fired facility.  The Oklahoma Municipal Power Authority owns the remaining 23%.  Construction of the facility began in March 2000, with commercial operations scheduled to commence this summer.
· Calpine & Kinder Morgan Announce $1.7 Billion Pipeline 
Overview:  Calpine and Kinder Morgan announced on May 2 plans to jointly develop the Sonoran Pipeline.  The proposed project will be a 1,160-mile, natural gas pipeline from the San Juan Basin in northern New Mexico to markets in California.  The project will be evaluated and developed in two phases, which will be subject to the jurisdiction of the FERC.  
Phase One    The first phase will run from the San Juan Basin to the California border. The pipeline will initially transport up to 750,000 dekatherms (Dth) of natural gas per day with expansion capabilities up to 1.0 million Dth per day.  This phase expects an in-service date in the summer of 2003 with an estimated cost of approximately $624 million.  Calpine has already committed to 400,000 Dth per day.
Phase Two    Phase Two will extend Phase One into the San Francisco Bay area.  Phase Two will transport from 1.0 to 1.5 million Dth of natural gas per day and cost approximately $1.1 billion.  Calpine has already committed to 500,000 Dth per day for Phase Two.  
· AES to Acquire Second Generation Company in Ukraine
Overview:  In its second acquisition in the Ukraine in a month, AES announced on May 3 that it won a bid for approximately $23.2 million to purchase a 75% controlling interest in Rivenoblenergo, a distribution company.  The remaining 25% interest is either publicly traded or owned by the employees of the distribution company.  Management stated that this acquisition will complement its purchase of Kievoblenergo that was announced in mid-April.  
· 530 MW Mirant Plant Addition Approved
Overview:  The California Energy Commission Siting Committee recommended Mirant 's 530 MW Contra Cost Expansion project for licensing.  The unit is expected to be on-line by mid-2003 at a cost of $240-$290 million.  
· AES Gets $349 Million for Barka Plant
Overview:   AES announced on April 6 that it secured $348.6 million in financing for its  427 MW Barka power plant in Oman.  The facility is expected to reach commercial operations by April 2003.
· LS Power Evaluating Oklahoma Coal Fired Project
Overview:  It was reported in the Electric Power Daily that LS Power is evaluating a 1,000-2,000 MW coal-fired project in Oklahoma.  At present, LS Power plans to begin construction by summer-2002 with commercial operation by 2005
· Dominion to Build 1,800 MW in Tennessee
Overview:  It was reported on May 3 that Dominion Energy formed a partnership with Cumberland Electric Membership to build two gas-fired power plants totaling up to 1,800 MW in Tennessee.  Both facilities would come online by 2004.
N.B.: CREDIT SUISSE FIRST BOSTON CORPORATION may have, within the last three years, served as a manager or co-manager of a public offering of securities for or makes a primary market in issues of any or all of the companies mentioned.

Independent Power Weekly	
Companies mentioned: AES Corporation (AES, $48.50, Strong Buy), Calpine (CPN, $54.10, Strong Buy), Dynegy (DYN), Edison International (EIX, $9.25, Hold), International Power (IPR), NRG Energy (NRG, $33.17, Buy), Orion Power (ORN, $,29.85, Buy), PG&E (PCG, $9.00, Hold), Mirant Corporation (MIR, $39.08, Buy), Dominion Resources (D)
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Exhibit 8: Independent Power Producer Valuation
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Power Pricing Trends
In this section we include power market commentary for selected US regions, adopted primarily from Platts Daily Price Report, published by the McGraw-Hill Companies.  The prices quoted are for previous day trades to be delivered on that day.
Overview:  Power prices for the week declined substantially throughout most of the country as evidenced by a 32% decline in the Mirant National Power Index.  The national decline was despite the unseasonably hot weather that blanketed the Northeast.  Temperatures in the Northeast reached into the 90’s during the week triggering air conditioner loads.
Factor Grid below, we attempt to illustrate the effects of certain key drivers on power prices in selected regions of the United States.  On the Y-axis, we list 8 power price drivers.  On the X-axis, we list 8 discrete power markets.  The arrows indicate the general effect of the driver on prices.  
Exhibit 9:  CSFB’s Market Factor Grid
$ per Mwh
[image: ]
· California and other Western states saw prices decline considerably for the first time in a few weeks.  North Path 15 (Northern California) saw a 54% decline in prices.  The primary contributors were mild weather, better hydro availability and some added capacity.
· New York, New England and the Mid-Atlantic all saw robust pricing driven by the unseasonably hot temperatures that blanketed the regions.  Further, there was an outage at a nuclear plant in New England that exacerbated the problem.  Prices in New England were as high as $260 per MWh compared to a more normal $40-50 per MWh.  New York prices were further bolstered by the demand for imported power from New England.
· Midwest prices were off for the week due to mild weather and the winding down of maintenance season.
· The Southeast and Texas both saw healthy generation and mild weather keep prices stable to lower.  
Exhibit 10: Day-by-Day Pricing in Select Markets
$ per Mwh
[image: ]
1) The daily index represents a volume weighted average for prescheduled, daily on-peak electricity.  Volumes are in MW.
2) NE (New England), CIN (Cinergy), SERC (SERC), NP15 (California North Path 15), NYW (New York West), ERCOT (ERCOT), PJM (PJM)

Independent Power Weekly	
Source: Platts Daily Price Report
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Exhibit 11:   Weekly Index of On-Peak Spot Electricity Prices
$ per Mwh

[image: ]
Note: The weekly index represents the average of the daily indexes.  The daily index represents a volume weighted average for prescheduled, daily on-peak electricity.

Source: Power Markets Week, CSFB

Exhibit 12: On-Peak Spot Electricity Price Index Year-Over-Year Comparison
$ per Mwh
[image: ]
Note: NE (New England), CIN (Cinergy), SERC (SERC), NP15 (California North Path 15), NYW (NY West), ERCOT (ERCOT)
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Source: Power Markets Week, CSFB
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Exhibit 13: Mirant National Power Index
$ per Mwh
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Source: Wall Street Journal





Exhibit 14: Natural Gas Spot Wellhead Composite
$/MMBtu
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Sources:  Natural Gas Week, CSFB estimates
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Exhibit 15:  Current Spreads for Selected IPPs / Projects
Current Spread As of 4/17/01
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Source: CSFB
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AMSTERDAM	31 20 5754 890
ATLANTA	1 404 656 9500
AUCKLAND	64 9 302 5500
BALTIMORE	1 410 223 3000
BEIJING	86 10 6410 6611
BOSTON	1 617 556 5500
BUDAPEST	36 1 202 2188
BUENOS AIRES	54 11 4394 3100
CHICAGO	1 312 750 3000
FRANKFURT	49 69 75 38 0
GENEVA	41 22 394 70 00
HOUSTON	1 713 220 6700
HONG KONG	852 2101 6000


LONDON	44 20 7888 8888
MADRID	34 91 423 16 00
MELBOURNE	61 3 9280 1666
MEXICO	52 5 283 89 00
MILAN	39 02 7702 1
MOSCOW	7 501 967 8200
MUMBAI	91 22 230 6333
NEW YORK	1 212 325 2000
PALO ALTO	1 650 614 5000
PARIS	33 1 40 76 8888
PASADENA	1 626 395 5100
PHILADELPHIA	1 215 851 1000
PRAGUE	420 2 210 83111


SAN FRANCISCO	1 415 836 7600
SÃO PAULO	55 11 3841 6000
SEOUL	82 2 3707 3700
SHANGHAI	86 21 6881 8418
SINGAPORE	65 538 6322
SYDNEY	61 2 8205 4400
TAIPEI	886 2 2715 6388
TOKYO	81 3 5404 9000
TORONTO	1 416 352 4500
VIENNA	43 1 512 3023
WARSAW	48 22 695 0050
WELLINGTON	64 4 474 4400
ZUG	41 41 727 97 00
ZURICH	41 1 333 55 55
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In jurisdictions where CSFB is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CSFB entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a representative at Credit Suisse First Boston Corporation in the U.S. 
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      --
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      --
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$1.35

$1.75

25%

30.2 X
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$6.6
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B
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SGR
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$0.74
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$1.41

$1.75

25%

58.9 X
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$2.3

Independent Power Producers Average

28%

43.0 X

27.1 X
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80%

Utilities with Significant Unregulated Generation Assets

American Electric Power

AEP
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$48.54
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$50

$2.69
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$3.64

$3.90
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18.0 X

13.3 X
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4%

$15.6

Black Hills Corp

BKH
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$50.62

$55 - 22

$65

$1.73

$2.37

$3.00

$3.15
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$1.2

Constellation Energy (b)

CEG

NR

$47.56

$52 - 32

NA

$2.48

$2.43

$3.09

$3.54
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19.6 X

15.4 X

13.4 X

6%

$7.2

Duke Energy
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SB

$45.84

$48 - 28

$48

$1.80

$2.10

$2.40

$2.70

14%

21.8 X

19.1 X

17.0 X

8%

$33.9

Edison International

EIX

H

$9.25

$27 - 6

NA

$2.03

$2.04

$2.30

$2.47

7%

4.5 X

4.0 X

3.7 X

-41%

$3.0

Exelon Corp.

EXC

B

$68.00

$71 - 40

$70

$3.17

$3.74

$4.52

$5.00

16%

18.2 X

15.0 X

13.6 X

-3%

$21.7

PG&E Corp.

PCG

B

$9.00

$32 - 7

$10

$2.24

$2.55

$2.84

$3.04

11%

3.5 X

3.2 X

3.0 X

-55%

$3.3

PPL Corporation

PPL

B

$53.71

$56 - 22

$46

$2.32

$3.28

$4.01

$4.57

25%

16.4 X

13.4 X

11.8 X

19%

$7.8

PSE & G (b)

PEG

NR

$45.80

$50 - 33

NA

$3.29

$3.55

$3.70

$4.07

7%

12.9 X

12.4 X

11.3 X

-6%

$9.5

Reliant Energy

REI

R

$46.68

$50 - 25

$55

$2.11

$2.94

$2.95

$3.25

15%

15.9 X

15.8 X

14.4 X

8%

$13.8

Xcel Energy

XEL

H

$30.00

$32 - 20

$30

$1.70

$2.10

$2.25

$2.45

13%

14.3 X

13.3 X

12.2 X

3%

$10.2

Utilities with Significant Unregulated Generation Assets Average

13%

15.3 X

13.1 X

11.9 X

Ratings:  (SB) Strong Buy, (B) Buy, (H) Hold, (S) Sell, (NR) Not Rated, (R) Restricted

(a) Shaw Group reports on an August fiscal year

(b) Estimates represent First Call Consensus

(c) CSFB's earnings estimates and target price are in pence and translated to USD at $1.50 per £ 

(d) Each ADR equals 10 ordinary shares

(e) Effective January 22, 2001 Southern Energy changed its name to Mirant Corporation

Source: Company reports and CSFB estimates.
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