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RAPTOR I DERIVATIVE PROPOSAL SHEET

This Proposal Sheet is used to submit proposed derivative transactions to Talon I LLC under the Raptor I structure.  This Proposal Sheet is for Talon’s approval only, and is not in lieu of any other Enron approvals that may be required.

	GENERAL
This transaction is for the Raptor I structure between Harrier I LLC and Talon I LLC
Date Approval Sheet completed:  SEPTEMBER 6, 2000
Enron person completing this form:  LISA KING
Expected trade date:  AUGUST 3, 2000
Business Unit:  ENRON NORTH AMERICA



ASSET DESCRIPTION	[Insert a detailed description of the underlying asset.]

HV Marine Services, Inc. (“HV Marine”) is an integrated offshore cargo transportation company headquartered in New Orleans, Louisiana.  HV Marine was formed on 6/1/97 to join the tug and tank barge marine assets of Leevac marine, Inc. with Hornbeck Offshore Services, Inc.  Originally, HV Marine conducted its marine operation through a company-owned fleet consisting of six tank barges and three tugs.  Currently, the Company has expanded its fleet through acquisitions and construction of vessels which was made possible through Enron’s investment.  The investment was to help finance the construction of up to eight Offshore Service Vessels, at a cost of approximately $8MM each, to pay fees related to the transaction and for general corporate purposes.  During 1999, the Company swapped three 200-foot boats for two 240-foot boats, which will total 7 boats for the building program.  Senior Management for HV Marine has extensive industry experience as well as an established reputation.
	
	
	
	
	
	
	
	
	
	


DETAIL OF DERIVATIVE	[Insert a detailed description of the type, stated term and economic terms of the derivative being entered into and attach a copy of the proposed confirmation.]

LEGAL NAME REPRESENTED BY STOCK: HV Marine Services, Inc.
TICKER SYMBOL: N/A
TYPE OF INVESTMENT: warrants
TRADING EXCHANGE: N/A
STRIKE PRICE:  $3.03324/warrant ($27,082,500 NOTIONAL VALUE)
NO. OF SHARES OWNED:
 	 NET – 8,928,571
TYPE OF DERIVATIVE: price return swap (no dividends, no interest)
PREMIUM CALCULATION	[Include a detailed explanation of the assumptions and information used to arrive at the premium, attach all relevant work papers associated with the calculation.]


N/A


ADDITIONAL INFORMATION	  [For Public transactions include Harrier filing requirements and for Private transactions include valuation methodology and timing of revaluation.]


SEE ATTACHED VALUATION SUPPORT
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