GARY HICKERSON MEETING WITH CFTC CHAIRMAN NEWSOME:
DISCUSSION POINTS


Background/ Discussion of Enron

· Enron is a global energy and communications company that has built its reputation as an intermediator of risk.
· Enron currently offers a wide range of risk management products that are offered on a customized basis as well as through its B2B platform, EnronOnline.
· Enron has transformed the market place in the energy industry by offering risk management tools that were responsive to the industry needs and by facilitating price competition.

Enron’s Potential Entry in the Agricultural Business

· Business development efforts were initiated in the summer of 2000 to evaluate the feasibility of adding value and managing risk in the agricultural sector.
· Agricultural business efforts evolved as an extension of Enron’s core competency in risk management. 
· Current efforts consist of developing financial models and of introductory meetings with agricultural producers and food companies to assess their risk management needs.  
· Business development efforts are still in exploratory stages and the opportunities are being continuously evaluated.
· Enron believes that by offering better risk management tools to agricultural market participants, all industry members will be able to improve their business operations and more effectively plan for the future.

CFTC Regulation of Agricultural Commodities:

· The New Act deregulates transactions in non-ag commodities.
· We recognize the high level of regulatory concern with respect to agricultural commodities.
· However, lighter-handed regulation of these commodities would facilitate the development of more innovative risk management products.
· We look forward to working with the CFTC to develop rules for ag commodities which encourage pro-competitive risk management products.


