DRAFT 10 September 2000

NOR Wthr HDD OPT OSLO EC500 [100/250K]         Jan01           NOK/HDD

A Transaction with Enron Capital & Trade Resources International Corp. Norwegian Branch, under which the Option Buyer has the right, Call Option

A Transaction with Enron Capital & Trade Resources International Corp. Norwegian Branch, under which the Buyer has the right, in consideration of the payment of the Premium to Seller, to require the Seller to pay Buyer the Option Settlement Amount on the Option Settlement Date in the event that the HDD Index Level is greater than the Strike Level.in relation to the Option Seller, in return for payment of the Premium, to receive after exercise of the Option, in respect of a Call Option the Payment Amount where the Floating Amount is above the Strike Amount, and in respect of a Put Option the Payment Amount where the Floating Amount is below the Strike Amount. 	Comment by CWoolgar: Is this what the  bid and offer prices on Enron Online will be called?
The underlying climatic condition of the Transaction shall be HDD (Heating Degree Day) which is equal to a reference base temperature less the Average Daily Temperature. The Average Daily Temperature is quoted in degrees Celsius and calculated as the average of the daily maximum plus the daily minimum temperatures.
For the purposes of this Transaction:

Notional Amount shall be […………..]

The Effective Date shall be […………..]

The Expiration Date shall be […………..]

The Buyer shall be […………..]


The Seller shall be […………..]

Premium shall be […………..]

Premium Payment Date shall be […………..]

Option Type shall be […………..]

Option Style shall be […………..]

Exercise Period shall be […………..]

Exercise Time shall be […………..]

Strike Level:   […………..] Degress Celsius 

Maximum Payout Level shall be […………..]

Option Settlement Date:
The Calculation Period shall be from and including the Effective Date to and including the Termination Date.  The Effective Date shall be 01 Jan 2001. The Termination Date shall be 31 Jan 2001.

The Reference Weather Station Station (s) shall be [……………….. ] Oslo Blinderen,  identification number WMO 01492.  

Weighting: [………….]

The Fallback Weather Reference Station (s) shall be [……………….. ]Oslo Gardemoen,identification number WMO 13840.

The price is quoted in Norwegian Krone per unit of volume, which will be the Contractual Currency.

HDD shall mean Heating Degree Day.

The Option style and type shall be a European Call.

The Exercise Date or Exercise Period shall be 26 Dec 2000.	Comment by CWoolgar: Is the correct exercise data?

The Strike Amount shall be 500 and is expressed in Heating (or Cooling) Degree Days as appropriate	Comment by CWoolgar: The strike amount will vary depending on the calculation period

The Reference Basis is 15.5[……..] Degrees Celsius. and the Reference Degrees are in Celsius.

The Pay Unit is 100 NOK.

The Maximum Payout Limit is [20000…….. NOK, multiplied by the quantity submitted by the Counterparty via the website.]


This long form description supplements, forms part of and is subject to the HDD Option General Terms and Condition’s (the “HDD GTC’s”).  Capitalised terms used herein and not defined shall bear the meanings given to such terms in the HDD GTC’s. [ In the event of an inconsistency between the HDD GTC’s and this long form description, this long form description shall govern.] 
