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April 13, 2001

Greeley Gas Company, a division of Atmos Energy Corp.
Three Lincoln Center
5430 LBJ Fwy Suite 1800
Attn:  Manager Gas Supply


Re:	Release of Capacity and Agency Arrangements

Dear _____________:

	1.  Scope of the Agreement.  This letter agreement (this “Agreement”) sets forth the agreement of Enron North America Corp., a Delaware corporation (“ENA”) and Greeley Gas Company, a division of Atmos Energy Corp., a Texas corporation (“Greeley”), (each referred to as a  “Party” or collectively as the “Parties”), addressing certain details regarding Greeley’s release of capacity to ENA that Greeley currently holds on Colorado Interstate Gas Company (“CIG”) under Contract No. 33222001 (the “CIG Transport Contract”) and on Wyoming Interstate Company under Contract No. 41059040 (the “WIC Transport Contract”) and (ii) ENA’s agreement to act as Greeley’s agent to administer Greeley’s gas storage activities Colorado Interstate Gas Company’s storage lateral under Contract No. 33191010  and Young Gas Storage Company, Ltd. Under Contract No. 17003002 (collectively the “Storage Contracts”).  In consideration of the mutual benefits derived by the Parties hereunder and under that certain Transaction Agreement between the Parties to the ENFOLIO Master Firm Purchase/Sale Agreement of even date herewith, the Parties hereby acknowledge and agree as follows:

	2.  Capacity Release.  During the Term (hereafter defined) of this Agreement, Greeley shall (i) release the transportation capacity to ENA (or its designated affiliate) that Greeley currently holds under the CIG Transport Contract on a month to month basis and (ii) release the transportation capacity to ENA that Greeley currently holds under the WIC Transport Contract.  Both such releases shall be recallable, provided, that such recall rights shall only be exercised by Greeley, in the event that a third party obtains such released capacity through the applicable pipeline bulletin board posting process.  

	3.  Agency.  ENA will act as Greeley agent to administer, nominate, and schedule Greeley’s storage injection activities under the Storage Contracts and will enter into the appropriate agency agreements with both Colorado Interstate Gas Company and Young Gas Storage Company, Ltd which shall govern the terms and conditions of such agency.  Such agency shall only be effective during the Term of this Agreement.  Greeley will reimburse ENA for all demand charges, volumetric charges, fuel, and all other applicable charges incurred by ENA under such agency agreements for Greeley’s storage injection activities.

4.  CHOICE OF LAW.  THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS, EXCLUDING ANY CONFLICTS-OF-LAW RULE OR PRINCIPLE WHICH MIGHT REFER TO THE LAWS OF ANOTHER STATE. 

5.  Execution.  This Agreement may be executed in separate counterparts and delivered by facsimile.
	

	Sincerely,

				
							ENRON NORTH AMERICA CORP.
	

		By:  _____________________________
		Title:  ____________________________





AGREED TO this __ day of March, 2001.

GREELEY GAS COMPANY, A DIVISION OF ATMOS ENERGY

By:  ________________________________		
Title:  _______________________________
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