Excerpt regarding business combinations accounting from the Doerr-Powell November draft of Garten Committee Report 

One clear consensus among our membership is that there clearly is a “gap” in GAAP as it relates to intangibles.  We strongly encourage the SEC and the FASB to address this problem but at the same time we believe that both regulators should follow the admonition to “do no harm”.  Therefore, we believe the notion that all business combinations, especially ones rich in intangibles, should be forced under the current purchase method is not only wrong but will result in misleading information to investors. This is especially true for unsophisticated investors who have to rely upon a purchase system that does not adequately measure intangibles.  On the other hand the FASB’s current inclination to consider practical goodwill impairment models ought to be applauded as long as it recognizes that such a new approach should have sufficient flexibility to permit a variety of impairment models for different types of transactions, business models and business sectors.  This improvement in purchase model will create an incentive to use the purchase method in business combinations – an approach clearly preferable to forcing all such transactions under the current broken system before it is fixed.

