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Principle

Global Crossing Ltd., a Bermuda Corporation, (“Global Crossing”) desires to acquire specific network assets (“Network Assets”) from Enron Broadband Services, Inc.  (“EBS”).  Additionally, EBS desires to enter into a long-term services agreement with Global Crossing, obligating EBS to purchase a pre-determined value of services from Global Crossing over the life of the contract.  

Deal Term

July 1st, 2001 – June 30th, 2021

Global Crossing Obligation

· Global Crossing agrees to pay the sum of $650 million to EBS for the purchase of the Network Assets as defined in Schedule 1.  $350 million is to be paid upon deal closure, with the balance payable over the deal’s term.

· EBS is agreeable to including additional assets not included on Schedule 1 (e.g. Puerto Rico fiber, Collocation, etc.) as mutually agreed.

· Global Crossing agrees to provide EBS a “last look” for all of its off-net purchases during the term of this agreement.

· Global Crossing agrees to maintain connectivity of its network to that of EBS throughout the Term.


EBS Obligation

· EBS agrees to purchase $650 million of services from Global Crossing during the term of this agreement.  EBS further agrees to prepay any portion of the $650 million that can be secured by Global Crossing using a surety bond or other credit enhancing instrument.  For the prepaid amount, EBS will agree to minimum annual purchases over the deal term.  For any portion of this amount that is not prepaid, EBS will pay Global Crossing over the term of the agreement as services are delivered.  To the extent that Global Crossing experiences a material adverse change in its credit rating, EBS’s remaining obligation shall be adjusted to reflect that change.

· Any service purchased from Global Crossing or any Global Crossing affiliate by any Enron Corp affiliate during the term of the agreement will count toward the purchase obligation of EBS.


Services Pricing

· Enron may fulfill its purchase obligation by purchasing services either at market established prices or by purchasing services at fixed prices to be negotiated.

· Should a market index emerge that meets the criteria for such an index as established in this agreement, then such a market index may serve as a proxy for market price.



Exhibit 1

EBS Network Assets and Map
Detailed list of assets to be provided.  In general, assets to be sold include the following routes (dark fiber, lit fiber, DWDM gear, repeater sites, conduit): 





The prices in this proposal are subject to change until final agreement is reached.  This draft proposal is not a binding or enforceable contract of commitment obligating EBS to enter into any transaction and is for discussion purposes only.  This proposal does not create and is not intended to create a binding and enforceable contract between the parties or a duty on the part of either party to negotiate in good faith towards a binding contract, and may not be relied upon by either party as the basis for a contract by estoppel or otherwise, but rather evidences a non-binding expression of good faith understanding to endeavor, without obligation, to negotiate mutually agreeable definitive agreements
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oleObject1.xlsx
IRUDates

		EBS IRU Management 

		Dark Fiber Route Information

		as of 03/06/01







				City Pair		IRU Counterparty		# of Fibers		Route Miles		Fiber Miles		SMF		NZDSF

		1		Albany - Boston		360		12		214		2,568		0		12

		2		Albany - Buffalo		360		12		305		3,660		0		12

		3		Amarillo - Dallas		ENE		44		485		21,340		36		8

		4		Amarillo - Denver		ENE		60		479		28,740		28		32

		5		Atlanta - Jacksonville		EPIK		12		280		3,360		0		12

		7		Atlanta - Nashville		Qwest		12		294		3,528		0		12

		8		Atlanta - Tallahassee		Qwest		12		300		3,600		0		12

		10		Austin - Dallas		ENE		40		298		11,920		32		8

		12		Austin - San Antonio		ENE		52		97		5,044		38		14

		13		Baton Rouge - Houston		ENE		104		281		29,224		4		100

		14		Baton Rouge - New Orleans		ENE		108		105		11,340		4		104

		15		Boise - Portland		ENE		8		533		4,264		0		8

		16		Boise - Salt Lake City		ENE		8		400		3,200		0		8

		17		Boston - New York		AT&T		12		288		3,456		0		12

		18		Buffalo - Detroit		360		12		218		2,616		0		12

		19		Charlotte - Jacksonville		Qwest		12		469		5,628		0		12

		21		Chicago - Detroit		360		12		333		3,996		8		4

		22		Chicago - Minneapolis		360		12		409		4,908		8		4

		23		Chicago - St Louis		360		24		319		7,656		0		24

		24		Cincinnati - Indianapolis		Qwest		12		98		1,176		0		12

		25		Daytona Beach - Jacksonville		EPIK		12		101		1,212		0		12

		26		Daytona Beach - Miami		EPIK		12		278		3,336		0		12

		27		Daytona Beach - Orlando		EPIK		12		60		720		0		12

		28		Denver - Chicago		360/Pathnet		12		1,102		13,224		0		12

		30		Denver - Salt Lake City		ENE		102		612		62,424		22		80

		32		Des Moines - Minneapolis		Qwest		12		266		3,192		0		12

		35		Fort Myers - Miami		EPIK		12		136		1,632		0		12

		36		Fort Myers - Tampa		EPIK		12		115		1,380		0		12

		37		Houston - San Antonio		ENE		66		203		13,398		38		28

		38		Indianapolis - Louisville		Qwest		12		118		1,416		0		12

		39		Indianapolis - St. Louis		Qwest		12		254		3,048		0		12

		40		Jackson - Memphis		360		24		208		4,992		0		24

		41		Jackson - New Orleans		360		24		185		4,440		0		24

		42		Jacksonville - Tallahassee		Qwest		6		164		984		0		6

		44		Las Vegas - Los Angeles		Broadwing		8		379		3,032		0		8

		45		Las Vegas - Salt Lake City		ENE		8		373		2,984		0		8

		46		Los Angeles - Houston		El Paso		8		1,800		14,400		0		8

		47		Los Angeles - Sacramento		GST		6		643		3,858		0		6

		48		Los Angeles - San Diego		Qwest		12		154		1,848		0		12

		49		Louisville - Nashville		Qwest		12		190		2,280		0		12

		50		Memphis - St Louis		360		24		283		6,792		0		24

		51		New Orleans - Tallahassee		Qwest		6		404		2,424		0		6

		53		Oakland - San Jose spur		GST		6		143		858		0		6

		54		Orlando - Tampa		EPIK		12		90		1,080		0		12

		57		Portland - Sacramento		GST		12		667		8,004		0		12

		58		Portland - San Jose		Qwest		12		816		9,792		0		12

		59		Portland - Seattle		Sprint Canada		8		180		1,440		0		8

		60		San Jose - San Francisco		Qwest		12		64		768		0		12

				ALL UNITED STATES						16,193		336,182

		6		Atlanta - Memphis		360		12		400		4,800		0		12

		9		Atlanta - Washington DC		360		12		856		10,272		0		12

		11		Austin - El Paso		360		12		682		8,184		0		12

		31		Denver - Salt Lake City		360		12		545		6,540		0		12

		34		El Paso - Tucson		360		12		342		4,104		0		12

		55		Phoenix - San Diego		360		12		390		4,680		0		12

		56		Phoenix - Tucson		360		12		125		1,500		0		12

		61		Seattle - Vancouver		360		12		153		1,836		0		12

		20		Chicago - Des Moines		DTI		12		396		4,752		0		12

		29		Denver - Kansas City		DTI		12		682		8,184		0		12

		33		Des Moines - Omaha		DTI		12		142		1,704		0		12

		43		Kansas City - Omaha		DTI		12		195		2,340		0		12

		52		New York - Washington DC		MFN		8		249		1,988		0		8
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