Ed, 

During my meeting with Linda Roberts on March 21, 2002, I learned the following information concerning Enron’s dealings with the General Land Office (GLO).  The GLO sold crude oil to Enron Reserve Acquisition Company (ERAC) in April of 2001.  Per its contract with ERAC, the GLO requested the proceeds from the sale of the crude be converted to natural gas and delivered in April, May and June of 2002 (see volumes and prices below).  As you are aware, the GLO further delivers this gas in exchange for megawatts, which are consumed by public schools.  According to Linda, the GLO would like to have the proceeds from the sale of the crude or in the alternative, make delivery of the gas.  I told her that she should write a letter stating the GLO’s position, and I would follow up with her.  She also told me that while she was still employed by ENA, the GLO requested the funds be paid, however, Louis Kitchen would not allow the cash to be distributed.

