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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA


	Investigation on the Commission’s Own Motion to Consider the Costs and Benefits of Various Promising Revisions to the Regulatory and Market Structure Governing California’s Natural Gas Industry and to Report to the California Legislature on the Commission’s Findings.

	
	

I.99-07-003






DECLARATION OF JEFFERY C. FAWCETT
IN SUPPORT OF THE COMPREHENSIVE GAS OII SETTLEMENT AGREEMENT
FOR SOUTHERN CALIFORNIA GAS COMPANY
AND SAN DIEGO GAS & ELECTRIC COMPANY


I am the senior commercial representative for Transwestern Pipeline Company ("Transwestern") personally involved in the negotiations which led to the April 17, 2000, "Comprehensive Gas OII Settlement Agreement for Southern California Gas Company and San Diego Gas & Electric Company" ("Settlement Agreement") filed by Southern California Gas Company  ("SoCalGas") and San Diego Gas and Electric Company ("SDG&E").  Transwestern is one of the principal interstate transporters of natural gas for ultimate consumption in the service areas of SoCalGas and SDG&E.  Transwestern has supplied natural gas to California consumers since 1960.  On behalf of Transwestern, I support the intrastate transmission provisions of the Settlement Agreement.
In Decision (D.) 99-07-015, the California Public Utilities Commission ("Commission") identified a number of promising options for restructuring of the California natural gas industry, one of which was the creation of firm, tradable intrastate transmission rights on the SoCalGas system.  As a n major upstream interstate pipeline, Transwestern is interested primarily in the issues in I.99-07-003 involving intrastate transmission.  The Settlement Agreement offers a carefully considered resolution to each of the Commission's most promising options for intrastate transmission and secures for California customers the benefits of competition.  In addition,  while minimizing any negative impacts of the transition to its existing customers have been minimized. 
The Settlement Agreement improves intrastate transmission by increasing certainty and flexibility for SoCalGas customers, encouraging competition, and improving access to interstate gas supplyeliminates the need for a SoCalGas windowing tariff and improves customer certainty when planning upstream supply and transportation arrangements.  The Settlement Agreement's unbundling of backbone transmission service from other SoCalGas utility services provides an unequivocal benefit for SoCalGas customers.  For a service rate representing the utility's embedded cost, customers receive unambiguous, quantifiable transmission rights to the SoCalGas system at specified receipt points.  
Additionally, the Settlement Agreement offers SoCalGas transmission customers the flexibility of using alternative or secondary points of receipt in addition to their primary points of receipt.  The availability of secondary receipt points to firm transmission customers offers increased access to alternative sources of natural gas.   This feature increases the value and liquidity of commodity transactions and optimizes the value of upstream interstate capacitySoCalGas intrastate capacity.  
Moreover, the Settlement Agreement will promote increase competition by allowing new market entrants the opportunity to acquire transmission rights directly from SoCalGas, without the market distortions often occasioned by agency or "on behalf of" structuring.  Existing customers' interests are protected through a mechanism that reserves a quantity of capacity at the receipt points best representing historical usage patterns. 
Finally, in accordance with the promising options identified by the Commission, the Settlement Agreement provides that Hector Road is available to all SoCalGas customers as a commercial receipt point.  In addition, the availability of secondary receipt points to firm transmission customers offers increased access to alternative sources of natural gas
The transmission provisions of the Settlement Agreement represent a reasonable compromise forged after months of tireless bargaining.  The provisions are in the public interest because they  It clearly meets the Commission's goals for the proceeding and secure for California consumers the aforementioned benefits.  I therefore encourage the Commission to adopt the Settlement Agreement without change. 

I am informed and believe that the matters set forth in this statement are true, and on that basis I declare under penalty of perjury the foregoing is true and correct.

Executed this 17th day of April, 2000 at Houston, Texas.	



							_________________________________
							Jeffery C. Fawcett
							Account Executive
							Transwestern Pipeline Company
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