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Proposed Terms for
Contingent Call Option Agreement 
May 10, 2001
For Discussion Purposes Only


Buyer:	<ENA>

Seller:	Enron North America. (“ENA”)

Transaction Term:	June 1, 2001 to September 30, 2001; 5x16 On Peak

Knock In Event:	Forced outage of any or all of the generating units listed in the Generation Index

Capacity Strike:	0

Generation Index:	Frontera Unit 490MW
	
Notional Quantity:	Up to 100 MW

Price Index:	MW Daily ERCOT-B

Strike Price:	June			$79/MWh
		July			$93/MWh
		August		$92/MWh
		September	$71/MWh

Outage Duration Limit:	1000 On Peak hours

Maximum Payout:	$25,000,000

Premium:	$300,00-400,000

Description:	ENA will pay Counterparty on a daily basis, the amount the index is over the strike price when the stated knock in event occurs.  Subject to the terms and definitions in the transaction confirmation and the General Terms and Conditions of the transaction.


All terms and conditions of this proposal are confidential between Buyer and Seller and their duly appointed agents.  The costs assumed in this proposal are subject to movement during the time period Buyer will evaluate this proposal.  This proposal is for discussion purposes only to facilitate the negotiation, preparation and execution of a definitive agreement.  This is not an offer or a commitment of Seller or Buyer or any parent or affiliate of either.  The transaction described herein is subject to further review and approval of Seller and Buyer and execution of a definitive agreement containing all appropriate provisions, including, but not limited to, those relating to credit and limitation of damages and remedies.
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