
New D&B Financial Stress Score
Projected Performance Table

	Cumulative Financial Stress Score Performance
	Financial Stress Score Performance Within Range

	Risk
Class
	Score
Range
	Percentile Range
(approx)
	% of Accounts
(approx)
	Failure
Rate
	% of
Failures Identified
	Good-Bad Ratio
	Score
Range
	Percentile Range
(approx)
	% Within Range
(approx)
	Failure
Rate
	% of Failures Identified

	1
	1386-1850
	20-100
	80%
	0.37%
	65.5%
	251
	1386-1850
	20-100
	80%
	0.37%
	34.5%

	2
	1358-1850
	10-100
	90%
	0.52%
	50.1%
	191
	1358-1385
	10-19
	10%
	1.62%
	15.3%

	3
	1338-1850
	5-100
	96%
	0.62%
	27.2%
	161
	1338-1357
	5-9
	6%
	2.65%
	22.9%

	4
	1286-1850
	2-100
	99%
	0.72%
	11.2%
	139
	1286-1337
	2-4
	3%
	4.25%
	16.0%

	5
	1001-1850
	1-100
	100%
	0.80%
	0.0%
	121
	1001-1285
	1
	1%
	9.07%
	11.2%



EXPLANATIONS

Cumulative Financial Stress Score Performance
· % of Accounts: To set an approval rate, select the appropriate percentile range that yields the desired approval rate. For example, to develop a credit policy that approves a projected 96% of all customers requires accepting accounts scoring at or above 1338 (or 5-100 percentile). Businesses scoring below the cutoff score (1001 - 1337) are reviewed, declined, etc. 

· Failure Rates: The failure rate represents those businesses that score between the lowest value in the score range (or percentile) and 1,850 (or 100 percentile). For example, the failure rate for a credit policy which approves all businesses with a score at or above 1,338 (or 5-100 percentile) is expected to be 0.62%.

· % of Bads Identified: The percentage of total failed businesses that score between 1,001 and the cutoff point for the approval rate. For example, approving businesses with a score above 1338 (or 5-100 percentile) is expected to eliminate 27.2% of the bad accounts.

· Good-Bad Ratio (Odds): The ratio of “Good” accounts to “Bad” accounts among those businesses that score between the lowest value in the score range and 1,850 (or 100 percentile). For example, a credit policy that approves all accounts scoring at or above 1,338 (or 5-100 percentile) should result in a portfolio with 161 “Good” accounts for every “Bad” account in the portfolio.

Financial Stress Score Performance Within Range
· Failure Rate within Range: The incidence of failure for those businesses that score within the score range. For example, the failure rate for companies scoring between 1,286 and 1,337 (or 2-4 percentile) is expected to be 4.25%.

· % Of Bads Identified: The percentage of total failed businesses within the score range. For example, 16.0% of failed companies are expected to score between 1,286 and 1,337 (or 2-4  percentile)

Note: Each Financial Stress Score classification has an incidence of financial stress associated with it that is compared to the national average for all companies. The Percentage of Accounts, Percentile Ranges, and Percent within Range are rounded to the nearest whole and are classified as being approximated.

This Projected Performance Table is based on a generic model. Performance may vary based on individual customer portfolios.

Revised 2/8/00

D&B Financial Stress Score – Detailed Projected Performance Table

	Cumulative Financial Stress Score Performance
	Financial Stress Score Performance
Within Range

	Cumulative Score
Range
	Percentile Range
	Approval Rate
	Failure
Rate
	% of Failures Identified
	Good-Bad Ratio
	Marginal Score Range
	Percentile Range
	Failure
Rate
	% of Failures Identified

	1551-1850
	96-100
	5%
	0.05%
	99.8%
	2088
	1551-1850
	96-100
	0.03%
	0.2%

	1529-1850
	91-100
	10%
	0.07%
	99.4%
	1505
	1529-1550
	91-95
	0.06%
	0.4%

	1514-1850
	86-100
	15%
	0.08%
	99.0%
	1211
	1514-1528
	86-90
	0.08%
	0.5%

	1502-1850
	81-100
	20%
	0.10%
	98.3%
	1024
	1502-1513
	81-85
	0.11%
	0.7%

	1492-1850
	76-100
	25%
	0.11%
	97.5%
	880
	1492-1501
	76-80
	0.13%
	0.8%

	1482-1850
	71-100
	30%
	0.13%
	96.5%
	771
	1482-1491
	71-75
	0.16%
	1.0%

	1474-1850
	66-100
	35%
	0.15%
	95.3%
	691
	1474-1481
	66-70
	0.21%
	1.2%

	1465-1850
	61-100
	40%
	0.16%
	93.9%
	620
	1465-1473
	61-65
	0.24%
	1.4%

	1457-1850
	56-100
	45%
	0.18%
	92.2%
	550
	1457-1464
	56-60
	0.25%
	1.7%

	1448-1850
	51-100
	50%
	0.20%
	90.1%
	499
	1448-1456
	51-55
	0.35%
	2.1%

	1440-1850
	46-100
	55%
	0.22%
	87.0%
	452
	1440-1447
	46-50
	0.53%
	3.1%

	1429-1850
	41-100
	60%
	0.25%
	83.9%
	404
	1429-1439
	41-45
	0.48%
	3.1%

	1423-1850
	36-100
	65%
	0.27%
	81.3%
	374
	1423-1428
	36-40
	0.55%
	2.5%

	1411-1850
	31-100
	70%
	0.30%
	76.4%
	331
	1411-1422
	31-35
	0.69%
	4.9%

	1399-1850
	26-100
	75%
	0.34%
	70.5%
	291
	1399-1410
	26-30
	0.88%
	6.0%

	1388-1850
	21-100
	80%
	0.38%
	65.4%
	264
	1388-1398
	21-25
	1.01%
	5.0%

	1373-1850
	16-100
	85%
	0.44%
	56.7%
	227
	1373-1387
	16-20
	1.22%
	8.7%

	1361-1850
	11-100
	90%
	0.48%
	50.1%
	207
	1361-1372
	11-15
	1.71%
	6.6%

	1343-1850
	6-100
	95%
	0.57%
	35.9%
	174
	1343-1360
	6-10
	2.09%
	14.1%

	1001-1850
	1-100
	100%
	0.80%
	0.0%
	121
	1001-1342
	1-5
	4.53%
	35.9%


EXPLANATIONS
Cumulative Financial Stress Score Performance

· Approval Rate: To set an approval rate, select the appropriate projected score or percentile cutoff that yields the desired approval rate. Approved businesses are companies scoring between the lowest value in the score range (or percentile) and 1850 (or 100 percentile). For example, a credit policy, which approves 70% of all accounts, requires accepting accounts between 1411-1850 (or 31-100 percentile). Accounts scoring  below the cutoff (1001 - 1410 ) are reviewed, declined, etc. 

· Failure Rate: The failure rate represents those businesses that score between the lowest value in the score range and 1850. For example, the failure rate for a credit policy which approves all businesses with a score at or above 1411 (or 31-100 percentile) is expected to be 0.30%. 

· % of Bads Identified: The percentage of total failed businesses that score between 1,001 and the cutoff point for the approval rate. For example, approving businesses with a score above 1411 (31-100 percentile) is expected to eliminate 76.4% of the bad accounts.

· Good-Bad Ratio (Odds): The ratio of “Good” accounts to “Bad” accounts among those businesses that score between the lowest value in the score range and 1850 (or 100 percentile). For example, a credit policy which approves all accounts scoring at or above 1411 (or 31-100 percentile) should result in a portfolio with 331 “Good” accounts for every “Bad” account in the portfolio.
Financial Stress Score Performance Within Range

· Failure Rate: The incidence of failure for those businesses that score within the score range. For example, the failure rate for companies scoring between 1399 and 1410 (26-30 percentile) is expected to be 0.88%.

· % of Bads Identified: The percentage of total failed businesses within the score range. For example, 6.0% of all failed companies are expected to score between 1399 and 1410 (26-30 percentile).
Note: Each financial stress score classification has an incidence of financial stress associated with it that is compared to the national average for all companies. The Percentile Ranges are rounded to the nearest whole and are classified as being approximated.
This Projected Performance Table is based on a generic model. Performance may vary based on individual customer portfolios.
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