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Red bullet and bold print indicates new information
	
	
                Bull News Summary: 
	
       Bear News Summary:
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	GDP
	· 
	· 

	Consumer Confidence
	· 
	· 

	Fed Interest Rates
	· 
	

	Mortgage Rates
	· 
	· 

	NAPM
	· 
	· 

	Jobless Claims
	· 
	· Initial jobless claims for the week ending October 13 rose by 6,000, to a seasonally adjusted 490,000.  The unemployment rate could be heading toward 6 percent, a level not seen since August 1994.
· Unemployment rate rose to the highest level in two decades.  The number of Americans collecting unemployment benefits rose to an 18-year high to a level of 3.65m, reflecting mounting job losses and evaporation of incomes.  Jobless claims rose to a seasonally adjusted 504,000.[endnoteRef:2] [2:  www.ft.com, October 26] 


	General Economic News
	· 
	· The U.S. index of leading economic indicators experienced the largest drop in more than five years due to falling stock prices and increased jobless claims.  Most analysts believe that the economy is highly unlikely to pick up until the second half of 2002.
· In his speech to the Joint Economic Committee of Congress, Federal Reserve Chairman Alan Greenspan underlined the high factor of economic uncertainty remaining in today’s economy.  He said that despite a 700 bp decline in interest rates, the economy’s significant decline has only begun to reverse.   The immediate effects of the terrorist attack are increasing insurance costs, higher inventories held by businesses, and higher security costs.[endnoteRef:3] [3:  Bloomberg, October 17] 

· American Airlines reported the biggest ever loss for the third quarter of 2001.  The weak economy and high fuel prices have substantially weakened the performance of the industry, and September 11 attacks delivered the final blow.[endnoteRef:4] [4:  www.ft.com, October 24] 


	Macroeconomic Indicators
	· 
	· New home sales were slightly above expectations, at an annualized pace of 864,000 units in September.  Sales dropped 1.3% from the downwardly revised August number of 876,000 units, 5% below a year ago.  The median home sales price continues to drop, falling to $162,400 from $171,000 in August, and is at its lowest level this year.  Sales fell in all regions, but sharpest in the Northeast - 26.6%, followed by the Midwest - 21.3%, West - 8.2% and the South - 1.4%.
· Homebuilders saw orders decline substantially in September. KB Home, the nation's #3 homebuilder in terms of units sold, stated its orders declined 20% last month.  In addition, Lennar (#2) and MDC Holdings (#9) saw orders decline 22% and 34%, respectively.  Analysts believe the drop in prices is a clear sign consumers are becoming more concerned about the economy's prospects.  Most think prices will continue to decline over the near term, until consumer confidence is restored.
· Sales of existing homes dropped dramatically in September, declining 11.7% to an annualized pace of 4.89 million units, well below expectations.  Analysts believe increased layoffs and weak consumer confidence likely mean home sales will weaken further.  Housing inventory levels for September rose to 5.4 months of excess supply.  Prices also retracted, as the median home prices fell 3.6% from the August level.  The Northeast registered a 13% drop in median home prices from the previous month.
· September home sales only partially reflect the reaction of housing markets to the September 11 attacks and subsequent decline in consumer confidence.  Since closing a home sale typically takes longer than a few weeks, a majority of the weakness seen in September's home sales must have been coming before the attacks.  If this is the case, the markets will continue to decline in the coming months.  The weakness in sales comes despite the continuing decline in mortgage rates, and even though the FOMC is expected to lower rates once more before the end of the year, home sales are expected to remain low.

	Housing Starts
	· U.S. housing starts unexpectedly rose in September, as builders continued to work off backlogs.     Housing starts rose by 1.7 percent from August level.  However, builder optimism is declining.  An index measuring sentiment of builders declined in October to the lowest level in more than 6 years.  Lower mortgage rates will continue to give support to the housing market.   As soon, as the international situation will stabilize, the housing market should pick up again.[endnoteRef:5] [5:  Bloomberg, October 17] 

	· 

	Existing Home Sales
	· 
	· 

	New Home Sales
	· 
	· 

	Canadian $
	· 
	· 

	Euro
	· 
	· The Euro depreciated by 2 percent from the prior week, as the dollar strengthened on hopes of a rapid US recovery.

	Yen
	· 
	· The Japanese yen depreciated by 1.2 percent from the prior week.

	Prices
	· 
	· 
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