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Red bullet and bold print indicates new information
	
	
                Bull News Summary: 
	
       Bear News Summary:
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	GDP
	· 
	· 

	Consumer Confidence
	· 
	· 

	Fed Interest Rates
	· 
	

	Mortgage Rates
	· 
	· 

	NAPM
	· 
	· 

	Jobless Claims
	· Weekly jobless claims fell from a nine-year high reached last week.  However, the data suggests continuing weakness in the US market.
	· 

	General Economic News
	· Wal-Mart, the world largest retailer, said its sales rose by 6.3 percent from last year. [endnoteRef:2]  [2:  www.ft.com, October 11] 

· U.S. wholesale inventories fell in August due to increased sales, suggesting that the manufacturing sector was poised for a rebound before September 11.   Sales increased by 0.6 percent in August and inventories declined by 0.7 percent.  The last time inventories declined for three straight months was 1991, when the nation was emerging from a recession.  This suggests that the recession period could be brief, even though the September 11 attacks will likely delay the timing of the economic recovery.[endnoteRef:3] [3:  Bloomberg, October 10] 

	· Industrial production for the month of September fell by 1.1 percent in September, representing the twelfth straight month of decline.  Auto production dropped by 3.6 percent, as parts deliveries were disrupted by increased security measures at the US-Canadian border.  The full impact of the September 11 attacks on the domestic economy is still not clear.[endnoteRef:4] [4:  Bloomberg, October 16] 

· Retail sales for the month of September fell by 2.4 percent, the largest drop in10 years, with the worst sectors being clothing and clothing accessories.  This is the first sign that Consumer Confidence is faltering.    
· Business inventories at U.S. companies in August fell less than expected.  An increase in retailer stockpiles offset declines at wholesalers and manufacturers.  The data indicates that retailers were increasingly optimistic about future sales prospects before the September 11 attack.[endnoteRef:5] [5:  Bloomberg, October 15] 


	Macroeconomic Indicators
	· The MBA mortgage application index increased by 18% for the week ending 10/12/01, as the refi index hit a new record.  The purchase index strengthened by almost 6%, but follows a week of sharp decline.  The composite index rose significantly due to refinancing activity, with the refi component rising almost 23% on a week-over-week basis, driven by low mortgage rates.
· Demand for homes appeared to rebound this week, with an increase in the purchase component of the index.  Despite the week-over-week increase, purchase activity is definitely slowing, and is almost 10% below its level a month ago.  Mortgage rates remain favorable for consumers, although the average contract rate on the 30-year fixed mortgage rose 12 basis points to 6.61%, while the one-year ARM drifted lower to 5.21%.
	· 

	Housing Starts
	· U.S. housing starts unexpectedly rose in September, as builders continued to work off backlogs.     Housing starts rose by 1.7 percent from August level.  However, builder optimism is declining.  An index measuring sentiment of builders declined in October to the lowest level in more than 6 years.  Lower mortgage rates will continue to give support to the housing market.   As soon, as the international situation will stabilize, the housing market should pick up again.[endnoteRef:6] [6:  Bloomberg, October 17] 

	· 

	Existing Home Sales
	· 
	· 

	New Home Sales
	· 
	· 

	Canadian $
	· 
	· 

	Euro
	· 
	· The Euro depreciated by 0.5 percent from the prior week.

	Real
	· 
	· 

	Yen
	· 
	· The Japanese yen depreciated by 1 percent from the prior week.

	Prices
	· 
	· 
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