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Red bullet and bold print indicates new information
	
	
                Bull News Summary: 
	
       Bear News Summary:
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	GDP
	· U.S. economic growth for the second quarter was revised to 0.3 percent from 0.2 percent reported earlier.  However, this remains to be the slowest pace since 1993.[endnoteRef:2] [2:  Bloomberg, September 28] 

	· 

	Consumer Confidence
	· 
	· Consumer Confidence dropped in September to the lowest level in 51/2 years, the first survey quantifying the effects of the terrorist attack.  The decline was driven by consumer’s expectations about the future, with the component measuring consumer expectations for the next 6 months dropping to 79.2 in September, from 93.7 in August.  The largest change in perception was the jobs component of the index.  More respondents indicated that jobs are now harder to find.[endnoteRef:3] [3:  Bloomberg, August 25] 


	Fed Interest Rates
	· As widely expected, the Federal Reserve cut the overnight lending rate by 50 bp.  The Fed cited further risks of economic weakness in the near term, but underlined the effects of long-term productivity gains.[endnoteRef:4] [4:  www.federalreserve.gov, October 2] 

	

	Mortgage Rates
	· 
	· 

	NAPM
	· The US non-manufacturing sector grew unexpectedly in September, increasing to 50.2 last month from 45.5 in August.  There is speculation that the increase was led by expectations of a patriotic buying rally.  As a result, the real picture may not be evident until October.[endnoteRef:5] [5:  Bloomberg, October 3] 

	· For the month of September, the NAPM index declined to 47 from 47.9 in August.  The decline was led by a decrease in new orders and production.  One encouraging sign is that inventory liquidation appears to be bottoming out.[endnoteRef:6] [6:  Bloomberg, October 1] 


	Jobless Claims
	· 
	· Last week’s jobless claims soared to a nine-week high, as after effects of the September 11 attack spread into the labor market, occurring in industries other than tourism and airlines.  Many economists are fearful that the rising unemployment rate will cause consumer spending to fall.[endnoteRef:7] [7:  Bloomberg, October 4] 

· US payrolls plummeted in September, posting the largest drop in more than a decade.   The US economy lost 199,000 jobs in September.  The largest decline was registered in the service section of the economy. [endnoteRef:8] [8:  Bloomberg, October 5] 


	General Economic News
	· Airline carriers are reporting improved traffic load during the past two weeks.  Although the passenger level is still below pre-September 11 levels, traffic patterns are returning to normalcy.[endnoteRef:9] [9:  www.ft.com, October 4] 

	· In an audioconference on October 9, 2001, DRI/WEFA indicated that they believe that the economy will experience a deeper downturn than previously forecast, reaching a low during the second quarter of 2002.  Following this bottom, they expect the economy to experience a sharp "V" recovery in 2003, reaching levels that are comparable to the second half of 2000, driven by fiscal stimuli from US government and monetary stimuli from the Federal Reserve.  They expect the world economy to follow the US pattern of growth, although some countries may experience slower growth rates .
· US regulators said they found a 93 percent increase in problem credits.  Manufacturers suffered from an increase in bad loans, particularly in the textiles, primary and fabricated metals and machinery. Problem loans are a lagging indicator, tending to increase six to nine months after an economic rebound.  [endnoteRef:10]  [10:  www.ft.com, October 8] 

· The chairman of the Commerce Department warned that the hotel industry could lose up to 1 million jobs next week.

	Macroeconomic Indicators
	· 

	· 

	Housing Starts
	· 
	· 

	Existing Home Sales
	· 
	· 

	New Home Sales
	· 
	· 

	Canadian $
	· 
	· 

	Euro
	· 
	· The Euro depreciated by 0.6 percent from last week.

	Real
	· 
	· 

	Yen
	· The Japanese yen appreciated by 0.5 percent from the prior week.
	· 

	Prices
	· 
	· 
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