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Red bullet and bold print indicates new information
	
	
                Bull News Summary: 
	
       Bear News Summary:
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	GDP
	· U.S. economic growth for the second quarter was revised to 0.3 percent from 0.2 percent reported earlier.  However, this remains to be the slowest pace since 1993.[endnoteRef:2] [2:  Bloomberg, September 28] 

	· 

	Consumer Confidence
	· 
	· Consumer Confidence dropped in September to the lowest level in 51/2 years, the first survey quantifying the effects of the terrorist attack.  The decline was driven by consumer’s expectations about the future, with the component measuring consumer expectations for the next 6 months dropping to 79.2 in September, from 93.7 in August.  The largest change in perception was the jobs component of the index.  More respondents indicated that jobs are now harder to find.[endnoteRef:3] [3:  Bloomberg, August 25] 


	Fed Interest Rates
	· As widely expected, the Federal Reserve cut the overnight lending rate by 50 bp.  The Fed cited further risks of economic weakness in the near term, but underlined the effects of long-term productivity gains.[endnoteRef:4] [4:  www.federalreserve.gov, October 2] 

	· 

	Mortgage Rates
	· 
	· 

	NAPM
	· US non-manufacturing sector unexpectedly grew in September.  The index unexpectedly increased to 50.2 last month from 45.5 in August.  There is a speculation, that the increase in index was lead by expectations of a patriotic buying rally.  Therefore, the real picture may not be evident until October.[endnoteRef:5] [5:  Bloomberg, October 3] 

	· For the month of September, the NAPM index declined to 47 from 47.9 in August.  The decline was led by a decrease in new orders and production.  One encouraging sign is that inventory liquidation appears to be bottoming out.[endnoteRef:6] [6:  Bloomberg, October 1] 


	Jobless Claims
	· 
	· Jobless claims hit a nine-year high last week, pointing to further weakness in economic activity.  The rising unemployment rate is bound to negatively affect consumer spending.  Consumer spending accounts for 2/3 of GDP.  This is likely to delay the timing and the strength of the domestic recovery.[endnoteRef:7] [7:  www.ft.com, September 27] 


	General Economic News
	· Airline carriers are reporting improved traffic load, in the past two weeks.  Although, the passenger level is still below pre-September 11 levels, traffic patterns are returning to normalcy.[endnoteRef:8] [8:  www.ft.com, October 4] 

	· Thus far, the sectors most affected by the aftermath of the terrorist attack are leisure, motor vehicle, airline, insurance, and gaming sectors.  Sectors vulnerable to cyclical downturns, such as chemicals, have also been hurt.  
· Goldman Sachs announced a 43 percent decline in profits during the third quarter.  A spokesman for Goldman said that the longer-term outlook remains positive, while in the near term further economic weakness should be expected.[endnoteRef:9] [9:  www.ft.com, September 26] 

· Personal income in the US stopped growing for the first time in seven years, according to data released by the Commerce Department.  Personal income for the month of August remained unchanged, while personal spending grew by only 0.2 percent, showing that much of the tax rebate was saved rather than spent.[endnoteRef:10] [10:  www.ft.com, October 1] 

· US mutual funds turned in their worst performance in 14 years, wiping out over $640 billion of investor wealth during the third quarter of 2001.[endnoteRef:11]   [11:  Bloomberg, October 1] 

· US personal spending rose less than expected in August, as consumers became even more cautious than before September 11 events.  Spending on durable goods fell 0.8 percent in August.  Most consumers chose to pay off their current debt rather than spend their tax rebate checks.[endnoteRef:12] [12:  Bloomberg, October 01] 


	Macroeconomic Indicators
	· 

	· 

	Housing Starts
	· 
	· In August, US construction spending showed the biggest monthly drop in more than a year.  Construction spending fell off by 1.1 percent in August.  Non-residential construction spending is expected to increase in the long-term as the country recovers from the effects of the terrorist attacks.[endnoteRef:13] [13:  Bloomberg, October 1] 


	Existing Home Sales
	· 
	· 

	New Home Sales
	· 
	· 

	Canadian $
	· 
	· 

	Euro
	· 
	· The Euro depreciated by 0.84 percent from the last week.

	Real
	· 
	· 

	Yen
	· 
	· The Japanese yen depreciated by 2.6 percent from last week, as Japanese government sold yen to stem currency’s recent appreciation against the dollar.

	Prices
	· 
	· 
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