Enron Compression Services Company
1400 Smith Street
Houston, Texas  77002





September 19, 2000

Florida Gas Transmission Company
1400 Smith Street
Houston, Texas 77002

Re:	Power line and substation costs for FGT Station 13 for provision of compression services in accordance with Compression Services Agreement between Enron Compression Services Company (“ECS”) and Florida Gas Transmission Company (“FGT”) dated March 20, 2000 as amended on June 30, 2000 (the “CSA”).

Dear Sirs:

ECS hereby request approval from FGT for ECS to incur costs for the installation of the electric transmission facilities from their existing transmission system to the Station 13 site and the electrical substation.  In order for ECS to achieve a start date of April 1, 2002, ECS must provide initiate the construction and procurement of materials for the electric transmission facilities and substation prior to the end of September 2000. Current estimates and cost schedules require the authorization of expenditure for $450,000 in both the 3rd and 4th quarters of 2000.  The power line construction process is currently estimated to require 18 months assuming no major delays associated with rights-of-way.  Additional expenditures will be required beginning in the 1st quarter of 2001 and extending through to the actual in-service date.    

An estimated substation cancellation cost schedule starts at the time of authorization and increases every 15 days up to the maximum amount after 60 days.  The cancellation amount begins at $90,000 and increases $120,000, $240,000, $750,000 and $1,800,000 up to a total cost of $3.0 million.  

FGT and ECS agree that in the event that FGT terminates the CSA in accordance with its terms and conditions, FGT shall take assignment of any agreements entered into by ECS for the construction of the electric transmission and substation facilities, and reimburse ECS for associated expenses incurred by ECS for construction of these facilities. 

If FGT is in agreement the above, please so indicate by executing this letter in the space provided below and returning one original executed copy prior to the end of  September 2000.  Otherwise the proposed in-service date may not be satisfied and FGT assumes all responsibilities.    

Sincerely,	Agreed to and accepted:

ENRON COMPRESSION SERVICES 	FLORIDA GAS TRANSMISSION 
COMPANY	COMPANY


By:_________________________________	By:______________________________
Name: ______________________________	Name: ___________________________
Title: _______________________________	Title: ____________________________



