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· TVA is offering optional contract arrangements to its Distributor customers for a Wholesale Energy to Market Test Program which will allow participating Distributors of TVA power to buy power from other suppliers and arrange for its delivery to TVA on a weekly basis.

· TVA continues to be the full requirements supplier to the Distributor.

· The minimum block size for a weekly purchase is 25 megawatts, but contract arrangements will allow distributor systems to aggregate their purchases with those of other distributors.

· The Distributor is solely responsible for all arrangements with the Outside Supplier, transmission providers, and others that may be necessary for the purchase of a Purchased Block and its delivery to the TVA system.

· Arrangements can be made with more than one Outside Supplier or for delivery at more than one interconnection point as long as each schedule meets the 25 MW minimum requirement.

· Arrangements will include using the same generation source(s) and making transmission arrangements (same delivery path) for the entire 5 day period covered by the Purchased Block.

· If delivery of a Purchased Block is interrupted for any reason, a Distributor or Purchase Group may make alternative arrangements for the delivery of the remainder of the Purchased Block beginning the following day by notifying TVA by 10 p.m. of the time when such alternative Purchased Block arrangements from an Outside Supplier will start and making transmission arrangements for the entire remaining period covered by the Purchased Block.
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