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Summary Comments

Over the week the UK Gas, Continental Gas and the CSS Books reported total net trading p/l of $3,057k.  The total net position held by these books is now long 19.4 bcf, compared to a long 113.9 bcf position of the previous week.  Of this total P/L, the UK Gas book reported p/l of $2,600k and the book’s delta position decreased from 35 bcf long to 18.3 bcf long.  The P/L is attributable to the book’s short position at the front end of the curve (out to April 2003).  Prices dipped across the front end of the curve as warm weather settled over the UK.  Despite the return of the Rough storage capacity, short term prices did not resist the bearish trend and finished much lower than last week.  The back end of the price curve remained firm on the back of strong oil prices

The Continental Gas book reported P/L of $200k and the book’s delta position changed from 0.5 bcf long to 1 bcf long.  Downward curve movements this week were directly attributable to the weather - as temperatures across Europe hit record highs for the season.  As with the Uk Gas price curve, the back end of the remained firm on the back of strong oil prices, the European CSS formula being an effective floor on the NBP price curve.

The UK Power book reported a P/L of $1,689k over the week and the book’s net delta position changed from short (52.2) TWh to short (50.7) TWh.  The majority of the p/l was gained on the Winter 2001 and Summer 2003 short positions as the curve moved downwards. 

The Continental Power Book reported P/L of $(807)k and the book’s net delta position increased from long 4.4 TWh to long 6.7 TWh. The P/L was made up of:
 
· Spanish delta p/l of ($209k) was recorded as a result of an increase in the front end of the curve on a net short position;
· German delta p/l of ($1.09m) was recorded as a result of the German curves decreasing on a net long position. In addition there was new origination pl of $337k;
· FX hedge p/l was ($587k) due to the $ strengthening on a net short position;
· $360k was made on the remark of the Czech North German curve to reflect transmission costs after the June auction

The Scandinavian Power Book reported a weekly P/L of $264k on a net long position of 9.8 TWh.  The power prices in the Nordic region were relatively flat last week with marginal increases in the shortest end of the curve (Up to Summer - 02).  From Summer - 02 and onwards the prices went slightly down. Even though the weather prognosis has been wet, the prices was relatively flat last week. 

The Australian Power Book reported weekly p/l of  $49k on a net long position of 1.127 TWh. Both the SA and QLD regions produced positive returns last week, whilst the NSW, VIC and SNY (Snowy Mountains – Hydro Electric Scheme) exposures weighed on the bottom line.  The positive SA return was the largest mover of the week.  The NSW and SNY losses were negligible.

· In the SA region, strength in the Q4 2001 and Q1 2002 sector of the forward curve had a negative effect on short positions early in the week.  However, weakness in the Q3 2002, Q1 2003 and FY 2003/2004 sectors later in the week added substantially to returns.  Swap liquidations were small but positive.  The SRA portfolio benefited from a widening of the VIC/SA spread over Q4 2001 and Q1 2001 mid week, however the liquidations were small and negative.  Theta leakage on SRAs was positive (EAF is short).  A delta effect on the options book was negative.

· In VIC, weakness in the Q1 2002 and Q1 2003 sectors throughout the week hurt established long swap positions.  Originations were positive but small, whilst settlement adjustments were negligible.  Curve shift effects on the SRA portfolio were flat, as were SRA liquidations.  The delta effect on the options book also detracted from the bottom line, but only marginally.

· In QLD, curve shift effects were negative as the Q3 and Q4 2001 sectors (including off peak) rallied during the week, against established short positions.  Swap originations and liquidations were small but positive.  Curve shift effects on SRA positions were positive as the QLD/NSW spread over 2001 widened late in the week.  SRA liquidations were negligible.  Delta effects on the QLD options book added modestly to the PL result for the week.

The Enron Metals Book reported a P/L of  $(1,880k) on a net long Copper Equivalent position of 23,146 Tonnes.  Merchanting aluminium accounted for $(2.5)m of the loss, mainly due to 200,000 tonne long before short cash to 3 month, contango widened by $10.50.  Henry Bath warehousing accrual income recognised of $0.5m.

The Credit Trading Book reported net p/l of  $298k.  Of this amount, the London P/L over the period was $359k driven by MTM on the CDS, Portfolio trades, Bonds and on the Equities.

In the CDS portfolio the weekly change was ($427k) driven by the following sectors and spread moves across ratings categories:  
· Communications made $521k driven by new Basket 7 Equip 3 structure which made $547k on inception. 
· Consumer, Non-Cyclical lost ($142k) driven by a widening of 6bps in the BBB category.
· Consumer, Cylical lost ($143k) driven by a 15bps tightening in the BBB category.
· Industrial lost ($376k) driven by widenings of 6bps across both the BBB and BBB+ categories.
· Basic Materials lost ($140k) driven by a 7bp tightening in the A category. 

The ISIS Portfolio made $756k in MTM following a 3.2bps widening.

Bonds & Repos lost ($183k)
     Balance due to MTM across all positions.

The two Californian Utilities Equities shorted as a hedge for CDS positions fell resulting in a profit of $224k. 
· Edison rose to 10.98 from 11.74.
· PG&E rose to 11.26 from  11.64. 

Brokerage costs were ($11k) as volumes have increased.

Houston P&L over the period was ($371k).
· CHIPPC 12.75 09 bonds short 10mm up 3% to 93% loss of (321k) 
· LOR 9.5 06 bonds short 6.235mm up 5% to 68% loss of (322k) 
· ANKER 14.25 07 bonds long 17.147mm up 2% to 57% gain of 384k 

Credit Trading Structured Finance Group P/L of $310k was realised P/L relating to five trades/tranches transacted in May net of agency fees.




The Structured Commodity Derivatives Books reported weekly p/l of $2,371k.  The majority of this P/L was due to the revised May forecast for the accrual book Teeside Liquids.

The Retail books reported zero p/l for the week.
  
The Interest Rates Books reported P/L of $941k, due to Theta income on positive cashflows for the reporting week.

The Cost of Capital Book reported P/L $(765)k, mainly due to the National Power contra interest adjustment. 

EX EI Assets reported zero p/l over the week.

Other P/L of $(390)k due to a 0.5 pence fall in the quoted share price of Paladin Resources PLC. 



Risk Analysis
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Endless Possibilites
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Week P&L

Previous 

Week P&L

UK Gas, Continental Gas and CSS

26,667

-3,768 

1,510

3,057

-1,285 

UK Power

240,156

67,211

103,182

1,689

81,745

Continental Power

17,605

12,033

-1,145 

-807 

72

Scandinavian Power

-14,893 

19,501

13,183

264

6,966

Australia

5,009

-698 

-1,286 

49

-1,058 

Japan

48

-34 

-16 

-4 

-5 

Structured Commodity Derivatives

1

-63,016 

-46,089 

-41,238 

2,371

-42,026 

Enron Metals

9,139

10,230

810

-1,880 

6,701

Enron Credit Trading

3,491

516

-1,050 

298

-1,406 

Retail

2

22,336

3,714

1,184

0

1,184

Interest Rates

27,036

10,537

4,471

941

1,383

Cost of Capital/Credit Reserves

13,261

-6,083 

-3,194 

-765 

-1,252 

EX EI Assets

3

40

0

0

0

0

Other

4

2,454

3,987

3,794

-390 

2,509

Trading Total

289,332

71,058

80,207

4,823

53,566

1 Includes Power and Gas Accruals

2 Includes Enron Direct Power, Enron Directo Power and Enron Direct Gas

3 Includes Margeaux, CATS and Middle East.

4 Comprises J Block, Inflation and Equity Investment Books. 
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image2.wmf
5-Day Rolling 

P&L

5-Day Loss 

Limit
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5-Day Rolling 

P&L

Weekly 

Delta 

UK Gas, Continental Gas and CSS

3,057

12,500

12,500

-

-1,285 

4,342

UK Power

1,689

37,500

37,500

-

81,745

-80,055 

Continental Power

-807 

5,000

4,193

16.1%

72

-879 

Scandinavian Power

264

6,250

6,250

-

6,966

-6,702 

Enron Metals

-1,880 

10,000

8,120

18.8%

6,701

-8,581 

Australia

49

3,750

3,750

-

-1,058 

1,108

Japan

-4 

5,000

4,996

0.1%

-5 

1

Enron Credit Trading

298

6,250

6,250

-

-1,406 

1,704

TOTAL (simple sum)

2,666

86,250

83,559

-

91,729

-89,063 

Volumetric Limits

Position Net 

Open (+/-)

Position Limit 

(+/-)

Remaining 

Balance

Percent 

Utilization

Position Net 

Open (+/-)

Weekly 

Position 

Change

UK Gas, Continental Gas and CSS (BCF)

19.4

200.0

180.6

                 

 

9.7%

113.9

-94.5

UK Power (TWh)

-50.7

60.0

9.3

                     

 

84.5%

-52.2

1.6

Continental Power (TWh)

6.7

20.0

13.3

                   

 

33.6%

4.4

2.4

Scandinavian Power (TWh)

9.8

20.0

10.2

                   

 

48.8%

10.2

-0.5

Enron Metals (Tonnes)

23,146

             

 

375,000

        

 

351,854

             

 

6.2%

15,687

           

 

7,459

Australia (TWh)

1.127

3

                   

 

2

                        

 

37.6%

1.140

             

 

-0.01

Japan (TWh)

-0.125

4

                   

 

4

                        

 

3.1%

-0.126

0.00

Enron Credit Trading (DV01)

114,628

750,000

        

 

635,372

             

 

15.3%

147,698

         

 

-33,070

Position: + Long, - Short

1-Day VAR @ 95%

Today VAR

VAR      Limit

Var Contribution

Percent 

Utilization

Today VAR

Weekly 

Delta 

Change

UK Gas, Continental Gas and CSS

-4,130 

10,000

12.6%

41.3%

-3,616 

-514 

UK Power

-19,502 

30,000

59.7%

65.0%

-14,466 

-5,036 

Continental Power

-1,505 

4,000

4.6%

37.6%

-884 

-621 

Scandinavian Power

-2,684 

5,000

8.2%

53.7%

-2,568 

-116 

Enron Metals

-2,382 

8,000

7.3%

29.8%

-2,324 

-57 

Australia

-384 

3,000

1.2%

12.8%

-391 

6

Japan

-63 

4,000

0.2%

1.6%

-63 

0

Enron Credit Trading

-2,007 

5,000

6.1%

40.1%

-2,296 

289

Total (simple sum)

-32,657 

69,000

100.00%

47.3%

-26,607 

-6,050 

Var Contribution = Book Var / Simple Sum Var

Maturity Gap

Maturity Gap 

Position (+/-)

Maturity Gap 

Limit

Remaining Limit 

Balance

Percent 

Utilization

Maturity Gap 

Position (+/-)

Weekly 

Delta 

Change

UK Gas, Continental Gas and CSS (bcf)

51

90.0

38.7

57.0%

47

5

UK Power (TWh)

-8 

15.0

6.6

56.2%

9

-17 

Continental Power (TWh)

3

20.0

16.8

15.9%

3

-0 

Scandinavian Power (TWh)

4

20.0

16.0

20.1%

5

-1 

Enron Metals (Tonnes)

-306,091 

600,000

293,909

51.0%

-310,796 

4,705

Australia (TWh)

1

6.0

4.882

18.6%

1

-0 

Japan (TWh)

-0 

4.0

3.969

0.8%

-0 

0

Maturity Gap: maximum exposure in a 12-month rolling position

P&L Limits (USD 000's)


