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Background
The petrochemical and plastics industry is one of the largest industries in the world with approximately $800 billion in physical commodity sales. This enormous size alone dictates that most of the industry's underlying commodities are broadly traded amongst thousands of counter-parties. At the present time the competitive landscape is in turmoil, driven on one hand by globalization and on the other by technology, which is driving the industry at an ever-increasing pace. Price volatility is significant and troublesome with petrochemicals and polymers being much more volatile than other more broadly based commodities. 
Current Market
Enron is involved in both physical and financial transactions in the petrochemicals and plastics markets. From price risk management to physical logistics, Enron builds products and integrated solutions that help a diverse customer base maximize existing business and develop opportunities previously unexploitable. By making markets in physical products, and helping companies hedge against the price volatility, Enron is well placed to create long term value for their clients’ shareholders.

Physical marketing currently includes: MTBE, methanol, benzene, toluene, paraxylene & styrene

Financial marketing includes: benzene, styrene, polystyrene, ethylene, high density polyethylene, low density polyethylene, linear low density polyethylene, propylene, polypropylene, polyvinylchloride (PVC), Paraxylene & PET.

Counterparties include major petrochemical companies, plastic processors and consumers, and financial institutions and traders servicing these industries. The plastics and petrochemical derivatives market is currently over-the-counter with bilaterally negotiated financial contracts being settled against third party indices such as ICIS and Platts.
Market Conventions
All financial transactions are OTC (bilaterally negotiated) and can therefore be tailored to suit the individual needs of counterparties. Products traded in this market a mostly fixed price swaps and fixed priced spreads, but caps and floors are also available. Transactions are typically settled on a monthly basis and depending on the index used, the posting may be a single number or a range. In the case of a range, settlement will be on the low, high or average. The length of term for financial transactions varies from three months to ten years. Typical transaction values vary from a few hundred thousand dollars to multimillion dollars per month. In general, financial petrochemical and plastics transactions typically are governed by the terms and conditions set forth in a International Swaps and Derivatives Dealers Association, Inc. (ISDA) Master Agreement negotiated between the counterparties (or similar documentation like Enron's GTCs for financially-settled transactions).

Enron Europe Finance and Trading Limited is regulated by the Securities and Futures Authority.
