







April 25, 2000


Mr. Ernst Haberli
President						
Fort James Corporation
P.O. Box 89
Deerfield, Illinois 60015-0089

Re:	No. 00 C 1533; Fort James Corporation v. Enron North America Corp. f/k/a Enron Capital & Trade Resources Corp.; In the United States District Court for the Northern District of Illinois, Eastern Division

Dear Ernst:

This letter is in response to Greg Chafee’s March 30, 2000 letter to Richard Sanders regarding settlement of this case.  Enron rejects Fort James’ settlement offer.  Enron is not willing to pay any money to Fort James as a result of their business dealings.  I appreciate your company’s efforts to continue the settlement talks.  I believe a settlement is in the long term best interest of both of our companies.  As a final effort to resolve this case, I would propose a settlement along the following terms:

1. Fort James pays Enron $4 million.
2. The Wauna contract is canceled.
3. The Halsey contract is canceled.

If you would like to discuss this matter further, please call me at (713) 853-3829.

					Very truly yours,


					Dave Delainey
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