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Enron Power Marketing, Inc.
P.O. Box 4428
Houston, Texas 77210-4428
(FAX) (713) 646-2491



August 07 2001

Scott Ireland
Reliant Energy Services, Inc.
PO Box 4455
Houston, TX 77210-4455

Fax No. (713) 207-9720

REVISED CONFIRMATION LETTER

This Revised Confirmation Letter supersedes the prior Confirmation Letters dated July 26 and 27 and August 1, 2001, and shall confirm the Transaction agreed to on July 25, 2001 between Reliant Energy Services, Inc. (“RES”) and Enron Power Marketing, Inc. (“EPMI”) regarding Enron Power Marketing, Inc.’ EPMI’s s sale of a Call Option under the terms and conditions that follow:

If the Call Option is properly exercised by RES, EPMI Enron Power Marketing, Inc. shall be is obligated to sell and deliver and , Reliant Energy Services, Inc.RES shall be obligated tohas the option to purchase and receive purchase and receive the Firm (LD) Energy as specified below.

	Delivery Period:
	Saturday, June 1, 2002 through Monday, September 30, 2002. Hour Ending (HE) 0700 through HE 2200  (16 Hours each day), Monday through Friday only, excluding NERC Holidays; Central Prevailing Time. 



	Contract Price:
	
The Contract Price shall be calculated by using the Midpoint price published for the relevant Flow Date during the Delivery Period under the heading “Daily Price Survey” in the East-Houston-Katy:  Houston Ship Channel section of Gas Daily multiplied by 10 MMBTU/MWh, or if the relevant Flow Date is not a Business Day, then the Contract Price for such Flow Date will be the Midpoint price published on the next succeeding Business Day multiplied by 10 MMBTU/MWh.  The “Flow Date” shall mean the date on which the Firm (LD) Energy is to be delivered.



	Premium:
	US Dollars $3.75/KW/ month to be paid on a monthly basis no later than 10 calendar days prior to each month in the Delivery Period.



	Product:
	Firm (LD) Energy



	Contract Quantity:
	100Mws of Firm (LD) Energy per hour       



	Delivery Point:
	Any available points within the ERCOT South 2001 Zone (as finalized on April 17, 2001 by action of the ERCOT Board of Directors) at EPMI’s daily election.  If such South 2001 Zone is superseded by a zone or zones of different boundaries as determined by the ERCOT Board, EPMI shall nevertheless be required, unless otherwise agreed by the parties, to deliver the energy to a delivery points within the geographical area coextensive with the originally defined South 2001 Zone.



Scheduling:	     EPMI Real Time Operations: 1-877-367-6601

	Special
Conditions:
	In consideration for payment of the Premium, for the term of this Agreement, Reliant Energy Services, Inc. has the daily right but not the obligation to purchase and receiveEPMI grants RES the right, subject to the terms below, for each day during the Delivery Period, to require EPMI, at RES’s option, to sell and deliver to RES 100Mws of Firm (LD) Energy per hour in a block with a minimum of eight (8) contiguous hours up to a maximum of a sixteen (16) contiguous hours during the hours specified above for delivery at the Delivery Point, at the Contract Price specified above. This daily Call Option can only be exercised for the full 100 Mws per hour. In order to exercise its daily Call Optionoption, RES must provide telephonic notice to EPMI no later than 9:00 a.m. CPT on the NERC Business Day before delivery is to take place. 

If the Call Option is properly exercised, the parties shall be obligated to schedule, deliver and receive the Contract Quantity for the period for which the Call Option is exercised. 

EPMISelle r shall notify RESBuyer of the Ddelivery Ppoint by 11:00 a.m. CPT on the NERC Business Day preceding the scheduled delivery.





This confirmation letter is being provided pursuant to and in accordance with the Master Power Purchase and Sale Agreement dated September 22, 2000 (the “Master Agreement”) between Reliant Energy RES Services, Inc. and EPMIEnron Power Marketing, Inc. (“EPMI”), and constitutes part of and is subject to the terms and provisions of such Master Agreement. Terms used but not defined herein shall have the meanings ascribed to them in the Master Agreement.

Please confirm that the terms stated herein accurately reflect the agreement reached on July 25, 2001 between you and EPMI by returning an executed copy of this letter by facsimile to EPMI at (713) 646-2491. Your response should reflect the appropriate party in your organization who has the authority to enter into this Transaction. If you have any questions please call (713) 853-1886.

	Reliant Energy Services, Inc.
	Enron Power Marketing, Inc.



By:           _________________________________		 By:   

Name:	 _________________________________		 Name:  Doug Gilbert Smith

Title:        _________________________________	 Title:      Director, Trading
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