Enron Corporation Paper

Vince Kaminski, PhD (Director of Research, Enron Corporation, Houston, TX)
Stinson Gibner, PhD (Vice President—Research, Enron Corporation, Houston, TX)
John Martin, PhD (Carr P. Collins Chair of Finance, Baylor University, Waco, TX)

Objective
Write a brief (15-20 page) paper that documents Enron's basic business model and business practices in the energy industry.  
Approach to risk management
The Stulz (1996) paper referenced below provides a view of risk management that is somewhat non-traditional in academic finance circles.  Specifically, he argues against the notion of thinking about risk management solely as a means for reducing variance in outcomes.  Stulz recommends that firms use risk management as the basis for eliminating the costly lower-tail outcomes while preserving as much of the upside potential from the firm's investments.  

We need to document Enron's approach to risk management and compare/contrast it with that of competitors in the energy business.  To the extent that Stulz' ideas are appropriate we can build upon them through the use of example investments that Enron has undertaken. 
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There's lots of other stuff to draw from here I'm sure.  Perhaps Enron has its "favorites" and we could use them.
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