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MEMORANDUM

	TO:	James V. Derrick
	John Novack
	Mark Haedicke
		Rob Walls


	FROM:	Michelle Blaine
	Gail M. Brownfeld

	

	DATE:	April 17, 2001

	

	RE:	Enron Americas


	

	This summary describes the commercial litigation, arbitrations, disputes and claims we are currently handling.  Personal injury and property damage matters are included in the Enron Litigation Unit report and are not reported here.  Unless otherwise noted, Enron's interest is 100%, claims are uninsured, exposure amounts are 8/8ths, and amounts are in local currency and/or approximate U.S. dollars.

I. CLAIMS/DISPUTES

Central Piedra Buena Dispute	(Updated)
(Guido Tawil/M.&M. Bomchil) ($3.4 million)

· Central Piedra Buena (“CPB”) has refused to pay invoices submitted by Enron America del Sur S.A. claiming that it was improperly invoiced for gas and that, in fact, Enron may owe it unspecified amounts in excess of what Enron claims it is owed for failing to properly administer the subject transactions.
· Enron’s settlement negotiations with CPB were unsuccessful and Enron is preparing an arbitration demand to be filed against CPB.
· Enron is also negotiating with Total, another counterparty to the subject gas transactions, to whom most of the money owed by CPB will be paid, to pay a portion of the legal costs Enron will incur in pursuing CPB.
· The parties’ contract requires that the arbitration be governed by the ICC rules, occur in Buenos Aires and be heard in both English and Spanish.  The contract also requires that the law of Argentina apply.

cc:	James McCartney
	Rex Rogers
	Richard Sanders	 	
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