



VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED AND TELECOPY

Kinder Morgan Operating L.P. “C”
c/o Kinder Morgan Energy Partners
500 Dallas St., Suite 1000
Houston, Texas 77002
Attn: Assistant General Counsel
Telecopy No.:  (713) 369-9499
RE:	Coal Purchase Agreement by and between Blue Grass SynFuel, L.L.C. (Blue Grass) and Enron North America Corp. (ENA) (Blue Grass Coal Purchase Agreement) and Coal Purchase Agreement by and between Somerset SynFuel, L.P. (Somerset) and ENA (Somerset Coal Purchase Agreement)  (the Blue Grass Coal Purchase Agreement and the Somerset Coal Purchase Agreement collectively the "Coal Purchase Agreement")
Dear Ladies and Gentlemen:
	We have been advised that at the request of Blue Grass and Somerset, Kinder Morgan Operating L.P. "C" (Kinder Morgan) has supplied Coal Feedstock for processing at Blue Grass and Somerset Synthetic Fuel Facilities located at Kinder Morgan's Pier IX.  The purpose of this letter is to advise you that ENA is the exclusive supplier of Coal Feedstock to Blue Grass and Somerset.
	Your business relationship is with ENASCO LLC as ENASCO's sub-operator under the Operating and Maintenance Sub-Contract (Blue Grass Facility) dated as of August 18, 2000 by and between ENASCO LLC as operator and Kinder Morgan as sub-operator and Operating and Maintenance Sub-Contract (Somerset Facility) dated as of August 18, 2000 by and between ENASCO LLC as operator and Kinder Morgan as sub-operator (the "Sub-Contracts").  Therefore, you have no power or authority to purchase coal for Blue Grass or Somerset or to direct actions of Kinder Morgan to prevent ENA from fulfilling its obligations under either Coal Purchase Agreement or otherwise.  We direct you to therefore refrain from any and all communications or directions with respect to purchase or delivery of coal to either Facility or any of the obligations of ENA, Blue Grass or Somerset under either Coal Purchase Agreement.

	Moreover, you should not enter into or perform under any agreement with either Blue Grass or Somerset that is contrary to our supply of coal under each Coal Purchase Agreement.
							Very truly yours,
							Enron North America Corp.

											

cc:
	Bruce Americus, Esq.
	Steve Braverman, Esq.

