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Natural Gas

	Based upon the market behavior of the past few years, 2002 is not likely to be a very exciting year for natural gas.  We are unlikely to see the wide price swings of 2000 and 2001.  However, this year will lay the groundwork for a much more bullish 2003.  The market is completing a bear cycle and will slowly emerge into a bull market.  Natural might see $4 this year, but look for 2-sided action most of the year.

As reported for the last several weeks, ET has been looking for a major market low into late December, although the schizophrenic fashion of price movement was not anticipated.  While ET does not have all of the weakness patterns that normally depict a final low, these patterns have appeared in prior phases of the market’s decline.  Sometimes a market will do something towards the end of its move to throw you off and lead to a false expectation of more to come.  The next 10 days are going to offer a very strong buying opportunity with low risk.  You want to be looking to play this market from the long side.  Max numbers to the downside remain as 220 – 235.  Natural gas in the 320 – 330 range is the next important intermediate sell zone.

	Natural will begin to see a weekly “0” type bottoming pattern this week.  This is a signal that the decline is nearly over and any further downside will either happen now or likely not at all.  Weekly buy signals can be generated if Feb. natural closes above 277.5 this Friday, or, if the market sees a lower low next week and closes up on the week.  A weekly buy also occurs if we take out this week’s high at any time next week.  


Crude Oil

	Crude followed through on its weekly buy signal of two weeks ago and took out the 2073 high basis Feb. crude.  The daily close above 2073 has also turned the market trend to up.  To date, there is no evidence that the crude rally is complete.  Should Feb. crude trade under 1966 starting Wednesday, ET will begin to produce a daily weakness pattern.  Any downside should last no more than a day or two.  A buy signal will be generated Wednesday if crude trades under 1966 and closes above 1984.  A signal is also created should crude trade under 1966 Wednesday and then take out Wednesday’s high on Thursday.  Any buy signal will use the low of this decline as a stop-out.  ET continues to have upside price objectives of between 2260 and 2338 for front month crude.  A time target of January 8-9 exists, but there is a larger time objective out to the second week of February for a potential extreme.  
