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October 19, 2000

EcoElectrica, LP
Plaza Scotiabank
273 Ponce de Leon Ave
Suite 902
Hato Rey, Puerto Rico 00918

Attn:	Larry Shepherd
	Owner’s Representative

Re: Disputes Resolution - Outstanding Commercial Issues Penuelas Project

Dear Mr. Shepherd:

Thank you for the recent payment of $6.0 million.  There are, however, other outstanding issues remaining that must be promptly addressed:

1. There is still an outstanding balance of approximately $18 million that remains unpaid.  Excluding $8.4 million that EcoElectrica has identified as being withheld in connection with disputed liquidated damages, there remains an undisputed, unpaid balance of approximately $9.6 million.  To date, EcoElectrica has not articulated any contractual basis for withholding this amount,  which is past due and in default.  We request payment of this undisputed amount on or before November 1, 2000 so that there is no need for the issuance of a formal default notice.

2. We have had no response to our letter of October 6, 2000 requesting a meeting of senior officers of our respective companies on November 2, 2000 to resolve all outstanding commercial issues.  Please respond in writing by October 24 indicating your acceptance of the proposed date or committing to an alternative date in early November.  Failing your agreement to a date certain for the senior management meeting, the only other alternative for resolving such matters is to refer to them to binding arbitration under Section 21.2 of each of the Contracts, which we hope to avoid.

Thank you for your prompt attention to these urgent issues.

Sincerely,


Nigel Carling
for EEPC & EPI (PR) Inc.

cc:	K. Breckon	R. Murphy	
	S. Dieball	Site File
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